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   Ovilla City Council 

        AGENDA ITEM REPORT  

                                        PUBLIC HEARING 

 

Meeting Date: December 14, 2020  Department:  Administration/Code 

Submitted By: Staff     Amount: N/A 

Reviewed By:   City Manager   City Secretary   City Attorney  

            Finance Director                 Other: Deputy CS 

Attachments: 
1. Public Hearing Notice  

2. Thoroughfare Plan Excerpt w/ Revised Map 

3. Recommendation from Planning & Zoning Commission 

Agenda Item / Topic: 
Receive presentation and citizen comments on the recommended amendment to Chapter 5 

“Thoroughfares” of the 2016 Comprehensive Plan (“The Plan”), reclassifying Red Oak Creek Road from 

collector four lane undivided (“C4U”) to collector two lane undivided (C2U”).  

Discussion / Justification: 

a. PRESENTATION – Review Chapter 5 “Thoroughfares” of the Comprehensive Land Use Plan.  

b. Receive recommendations from the Thoroughfare Committee and Planning and Zoning 

Commission to reclassify Red Oak Creek Road on the revision to the Thoroughfare Plan.    

c. PUBLIC HEARING to receive comments from those wishing to speak on the reclassification of 

Red Oak Creek Road.  
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   Ovilla City Council 

        AGENDA ITEM REPORT  

                                        Item 3 

 

Meeting Date: December 14, 2020  Department:  Administration 

Discussion   Action    Budgeted Expense:   YES   NO   N/A  

Submitted By: Staff     Amount: $30,000 

Reviewed By:   City Manager   City Secretary   City Attorney  

            Finance Director                 Other: __________ 

Attachments: 
1. Engagement Letter from BKD CPA Advisor 

2. Resolution R2020-22 

Agenda Item / Topic: 
ITEM 3. DISCUSSION/ACTION – Consideration of and action on Resolution R2020-22, of the City 

Council of the City of Ovilla, Texas approving the terms, conditions, and engagement letter 

by, between, and among BKD, Certified Public Accountants and Advisors and the City of 

Ovilla, which engagement letter is attached hereto and incorporated herein as exhibit “A”; 

authorizing the Mayor to execute said Resolution and engagement letter; and providing 

an effective date. 

 

Discussion / Justification: 
Background/History:  

City staff posted a RFQ (Request for Qualifications for Professional Auditing Services) [PW1]on 

September 30, 2020.  The City received two responses by the deadline of Tuesday, October 20, 2020.  

Wednesday, November 04, 2020, the Finance Review Committee (Mayor Dormier, PL4 Hunt, Finance 

Director S. Jungman and CM Woodall) met to review the proposals received.  Following the Financial 

Committee’s evaluations, a recommendation was made to Council at their November 09 Council 

meeting to direct staff to negotiate with selected audit firm, BKD, CPAs and Advisors.     

 

Financial Impact:  

The 2020-2021 Annual Budget for annual audit services is $22,550, The final agreement letter is 

$30,000 with BKD, which will place the City $7,450 over budget.  Their negotiated cost will also assist 

the City with preparations for a CAFR. Fees are based on approximately 250 hours for the audit. The 

annual cost will slightly increase through 2023 as outlined in the engagement letter.  

 

The City’s previous auditor, Yeldell, Wilson & Reeve, Inc., completed the City’s audit ended September 

30, 2019 with presentation to Council at the November 09, 2020 Council meeting.  YWRD billed the 

City $27,100.30 for this audit and after negotiations with staff reduced their final invoice by $3,800. 

 

Resolution R2020-22 and Engagement Letter:  

Resolution R2020-22 dated December 14, 2020 will approve the terms, conditions, and engagement 

letter between BKD CPAs and Advisors and the City of Ovilla for annual auditing services. These 

services provided by BKD CPAs and Advisors are to supplement and audit the basic financial 

statements of the City of Ovilla for fiscal year-end 2020 through September 2023.   

 

The attached letter of Understanding confirms approval of continued auditing services with BKD CPAs 

and Advisors for the Annual Financial Report for the years ending through September 30, 2023.   

City of 
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   Ovilla City Council 

       AGENDA ITEM REPORT  

                         Item 6 

 

Meeting Date:  December 14, 2020  Department: Admin / Public Works / UB 

Discussion   Action    Budgeted Expense:   YES    NO    N/A  

Submitted By: Staff       

Reviewed By:   City Manager   City Secretary    City Attorney  

   Finance Director  Other: PW and UB 

Attachments: 
1. Current and proposed Code revisions 

2. Spreadsheet of local municipalities regarding the handling of delinquent utility bills.  

Agenda Item / Topic: 
ITEM 6. DISCUSSION/ACTION – Consideration of and action on recommended revisions to 

Chapter 13, Section 13.03.043 of the Ovilla Code of Ordinances, directing staff as 

necessary.  
 

Discussion / Justification: 
Background: 

City staff revealed a few conflicts in the Ovilla Code of Ordinances, Chapter 13, Section 13.03.043 

regarding service disconnections.  Further review showed that the entire section was dated and 

needed revision. Staff discussed ideas and recommendations with legal counsel for clarity to this 

section of the Code and for proposed management regarding utility service and water service 

disconnects for non-payment.   

 

1. The Ovilla Code of Ordinances does not provide installment plans for delinquent customers.   

a. The City uses the method of utility disconnection to ensure water bill payment.  

b. Article 3, Section 52 and Article XI, Section 3 of the Texas Constitution provides that 

the legislature may not authorize any county, city, or other political subdivision of the 

state to lend its credit or grant public money or anything of value in aid of an 

individual, association, or corporation without just compensation or for a public 

purpose.   

2. Installment Plans 

a. A municipal utility payment plan would require a city to charge a reasonable interest 

rate and a fee to cover the cost of administering a payment plan.   

b. Staff will need to create a policy for such a plan.  Items to consider: 

i. How many installment plans per residence would be allowed annually? 

ii. How many months will the plan be permitted to extend once approved and 

administered?  3-6 months?   

iii. Flat rate fee is recommended with penalty fees continuing to assess for 

past due balance owed.  

iv. Will there be a $$ threshold for a plan?  

v. If executed plan is not followed, this will result in disconnection of services 

until paid in full?  Will same household be allowed another payment plan at 

any time?  

vi. Any specific requirements for rental property? Higher cost for a plan fee?  
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