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City of QLA City Council

Rachel Huber, Place One Richard Dormier, Mayor Doug Hunt, Place Four
Dean Oberg, Place Two David Griffin, Place Three, Mayor Pro Tem Michael Myers, Place Five

105 S. Cockerell Hill Road, Qvilla, TX 75154
Thursday, June 18, 2020 4:30 P.M. Teleconference Call

SUPPLEMENTAL NOTICE OF SPECIAL MEETING BY TELEPHONE CONFERENCE:

In accordance with order of the Office of the Governor issued March 16, 2020, the City Council of the CITY
OF OVILLA will conduct the meeting scheduled at 4:30 PM, Thursday, June 18, 2020 by telephone
conference in order to advance the public health goal of limiting face-to-face meetings (also called “social
distancing”) to slow the spread of the Coronavirus (COVID-19). [There will be no public access to the location
described above.]

This supplemental written notice, the meeting agenda, and the agenda packet, are posted online at
www.cityofovilla.org

The public dial-in number to participate in the telephonic meeting is:
United States: 1-346-248-7799

If you would like to join the meeting with your computer, tablet, or smartphone:
https://zoom.us/j/99198197918

Meeting ID: 991 9819 7918
The public will be permitted to offer public comments as provided by the agenda and as permitted by the

presiding officer during the meeting. A recording of the meeting will be made and will be available to the
public in accordance with the Open Meetings Act upon written request.

AGENDA

NOTICE is hereby given of a Special Meeting of the City Council of the City of Ovilla, to be held on Thursday,
June 18, 2020 at 4:30 P.M. via teleconference, for the purpose of considering the following items:

CALL TO ORDER
= |nvocation - PL5 Myers
= US. Pledge of Allegiance and TX Pledge - PL4 Hunt

COMMENTS, PRESENTATIONS, ANNOUNCEMENTS

e (Citizen Comments

The City Council welcomes comments from Citizens. Those wishing to speak must sign in before the meeting
begins. Speakers may speak on any topic, whether on the agenda or not. The City Council cannot act upon, discuss
issues raised or make any decisions at this time. Speakers under citizen’s comments must observe a three-minute
time limit. Inquiries regarding matters not listed on the Agenda may be referred to Staff for research and possible
future action.

CONSENT AGENDA

The following items may be acted upon in one motion. No separate discussion or action is necessary unless
requested by a Council Member, in which event those items will be pulled from the consent agenda for individual
consideration on the regular agenda during this meeting.

1. ERCOT Official Consent and Ballot Form
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City of QLA City Council

Rachel Huber, Place One Richard Dormier, Mayor Doug Hunt, Place Four
Dean Oberg, Place Two David Griffin, Place Three, Mayor Pro Tem Michael Myers, Place Five
V. REGULAR AGENDA

vil.

VIIL.

ITEM 1. DISCUSSION/ACTION - Consideration of and action on public safety salaries, authorizing the

city manager to execute pay authority increases effective with the upcoming payroll period.

ITEM 2. DISCUSSION - Review the maintenance needs and fiscal year budget for municipal parks.

ITEM 3. DISCUSSION/ACTION - Consideration of and action to authorize expenditures for municipal

facilities.

EXECUTIVE SESSION

The City Council of the City of Ovilla, Texas, reserves the right to meet in a closed session on any item listed on this
Agenda should the need arise, pursuant to authorization by Texas Government Code, Sections 551.071
(consultation with attorney), 551.072 (deliberations about real property), 551.073 (deliberations about gifts and
donations), 551.074 (personnel matters), 551.076 (deliberations about security devices), 551.087 (economic
development), 418.183 (homeland security).

REQUESTS FOR FUTURE AGENDA ITEMS AND/OR ANNOUNCEMENTS BY COUNCIL AND STAFF

ADJOURNMENT

THIS IS TO CERTIFY THAT A COPY OF THE NOTICE OF the June 18, 2020 Special Meeting Agenda for City
Council was posted on the City Hall bulletin board, a place convenient and readily accessible to the
general public at all times, and to the City's website, www.cityofovilla.org, on the 15 day of June 2020
prior to 4:00 p.m., in compliance with Chapter 551, Texas Government Code.

bt

G Miller, Qity Secretary

DATE OF POSTING: \TUNB libj%lME: 4: 00 a @

DATE TAKEN DOWN: TIME: amyp
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06.18.2020 Consent Items C1

To
Honorable Mayor Comments: .
; 1. ERCOT Official Consent and Ballot Form
and Council
From BACKGROUND AND JUSTIFICATION:
Staff C1: Elections of two new unaffiliated Directors and re-election of an unaffiliated Director.
- Proposed Amendments to the ERCOT Bylaws.
ce STAFF RECOMMENDATION: Staff recommends approval(s)
Applicable
Departments
City of Ovilla
; B . \
Tel 972-617-7262 105 S. Cockrell Hill Road www.cityofovilla.org S\

Ovilla, Texas 75154
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June 10, 2020

ERCOT Corporate Member:

Your participation in voting matters is hereby requested. Your participation is critical in this
process.

Recommendations to the Corporate Members on Four Voting Items

ERCOT is presenting four items to the Corporate Members for vote, as discussed below,
specifically: '

1. Elections of two new Unaffiliated Directors;
2. Re-election of an Unaffiliated Director: and
3. Amendments to the ERCOT Bylaws.

Elections of Two New Unaffiliated Directors and Re-Election of An Unaffiliated Director

On June 8, 2020, the ERCOT Nominating Committee (Committee) of the ERCOT Board of
Directors (Board) unanimously selected Raymond Hepper and Sally Talberg as Unaffiliated
Directors to serve their first terms on the Board, beginning January 1, 2021, and Terry Bulger
for re-election as Unaffiliated Director to serve his second term on the Board, beginning March
29, 2021, all subject to election by the ERCOT Corporate Members (Members) and final
approval by the Public Utility Commission of Texas (PUCT). Information regarding their
professional experience is attached for your review and consideration as Affachments A, B and

C.

Proposed Amendments to the ERCOT Bylaws

On June 9, 2020, the Board unanimously voted to approve proposed amendments to the
Amended and Restated Bylaws of Electric Reliability Council of Texas, Inc., effective January
17, 2019 (Bylaws), and to recommend and present such proposed Bylaws amendments to the
ERCOT Corporate Members for their approval, subject to final approval by the PUCT.

The proposed amendments to the Bylaws would expand the definition of “urgent matters,”
update the description of the allowable teleconference technology for meetings, update section
headings and correct scrivener's errors. The language of the proposed Bylaws amendments is
attached for your review and consideration as Attachment D.
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Additional detailed information on these amendments, including red-lined changes, may be
found in the materials associated with Agenda ltem 4 of the June 9, 2020 urgent Board
meeting, which are available at http://www.ercot.com/calendar/2020/6/9/181573-BOARD,
under “Key Documents.” A direct link to these materials (ie., Board presentation, Board
decision template and legal memorandum for the Board's information) may be found at
http://www.ercot.com/content/wcm/key documents lists/181574/4 Proposed Bylaws Amend
ments.pdf. In addition, a webcast of the discussion of this agenda item at the June 9, 2020
urgent Board meeting may be found by clickihg the “Watch now” button at
http://www.ercot.com/committee/board, under the archived videos.

Special Meeting of Corporate Members Called by the Board

According to Sections 3.7(b) and (g) of the Bylaws, the Board may call a Special Meeting of
the Corporate Members (Special Meeting) to seek approval without an in-person meeting. As
provided in Section 3.7(g): “Unless otherwise provided by law, any action required or permitted
to be taken at any meeting of the Corporate Members may be taken without a meeting, if a
consent in writing, setting forth the action to be taken, is signed by a sufficient number of
Corporate Members as would be necessary to take that action at a meeting at which all of the
Corporate Members were present and voted.”

On June 9, 2020, the Board called a Special Meeting to vote on the elections of Raymond
Hepper and Sally Talberg as Unaffiliated Directors, the re-election of Terry Bulger as an
Unaffiliated Director, and the proposed amendments to the Bylaws. The Special Meeting will
be held on Friday, July 10, 2020, at 10:00 a.m. by teleconference [Join Meeting / Meeting
number (access code): 126 581 3966 / Meeting password: Members].

Request for Corr;orate Members to Submit Consent and Ballot Form in Lieu of Meeting

We are seeking Corporate Membership approval to have each vote in writing, in lieu of a
Special Meeting. Please review the enclosed Official Consent and Ballot form (Ballot). If you
agree to take action on the elections of Raymond Hepper and Sally Talberg as Unaffiliated
Directors, the re-election of Terry Bulger as an Unaffiliated Director, and the proposed
amendments to the Bylaws without a Special Meeting, please indicate your voting preference,
sign the Ballot and return it to ERCOT by 5:00 p.m. on Thursday, July 2, 2020. After 5:00
p.m. on Thursday, July 2, 2020, we will count the Ballots received to determine if we have
sufficient number to allow a vote on the elections of Raymond Hepper and Sally Talberg as
Unaffiliated Directors, the re-election of Terry Bulger as an Unaffiliated Director, and the
proposed amendments to the Bylaws in lieu of the Special Meeting. We will post a notice of
either a successful vote or of the need to have the July 10, 2020 Special Meeting on the
ERCOT website at http://www.ercot.com/calendar/2020/7/10/207805, no later than Monday,
July 6, 2020, at 10:00 a.m.

ACTION NEEDED: Submit Consent and Ballot Form by 5:00 p.m., Thursday, July 2, 2020

ERCOT Public Page 2
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Please note that the requested votes require approval by the Members and the PUCT
prior to becoming effective. So that the votes may be approved as soon as possible by
the Members and the PUCT, please indicate your vote in favor or against the voting
matters, sign the Ballot, and make every effort to return it to ERCOT as noted on the
Ballot no later than 5:00 p.m., Thursday, July 2, 2020.

Sincerely,

Lissette Ruiz
Senior Legal Specialist
ERCOT

ERCOT Public Page 3



Attachment A
Biography of Raymond Hepper
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Biography of
Raymond Hepper

Raymond Hepper retired in 2018 as Vice President, General Counsel, and Corporate Secretary
for ISO New England, which plans and operates New England’s electric system and wholesale
markets. Mr. Hepper was responsible for representing the company before the Federal Energy
Regulatory Commission, which oversees the design and operation of the roughly $7 billion
electricity market. He led the team of economists and lawyers that litigated and negotiated the
design of the nation’s first market for electric capacity resources. He oversaw the legal
interactions with New England’s electric generation and transmission owners, electricity
marketers and wholesale customers. In addition to managing the legal staff, Ray served on the
Company’s senior management team and provided counsel to the board of directors.

Before joining ISO New England in 2004, he was a partner in the firm of Pierce Atwood in
Portland, Maine representing utilities and clients in complex energy transactions and regulatory
proceedings. Among other matters, he represented the State of California in renegotiating
several billion dollars of electricity contracts and represented the buyer of the Seabrook nuclear
power plant.

From 1989-2000, he was employed by Central Maine Power Company where he served in
varying roles, beginning as Tax Counsel and ultimately serving as General Counsel and
Managing Director of Legal and Regulatory affairs. During this time, Mr. Hepper handled the
legislative and regulatory proceedings that restructured the region’s electric industry from vertical
integration to market-based supply and regulated delivery service. He led the company’s legal
team in the $850 million sale of its electric generating assets (which closed after successfully
defending against the buyer’s litigation to void the purchase agreement) and then the $950
million company merger with Energy East Corporation.

From 1980 through 1988, Mr. Hepper was a litigator for the United States Department of Justice
where he handled complex tax cases before the Federal Courts of Appeal. In this role he briefed
almost 200 appeals from lower court decisions and argued 70 cases in every circuit.

Mr. Hepper, who is totally blind, currently serves on, and is a vice chair of, the Board of Trustees
for Perkins School for the blind where he has been a member for 8 years. Perkins operates with
an annual budget of roughly $75 million and an endowment of $285 million. In addition to its 200
student on-campus programs for visually impaired and deaf-blind children, Perkins operates
numerous international programs that educate children who are multiply disabled and visually
impaired and an enterprise designing and implementing accessible websites and apps for
businesses and universities. During his time on the Board, Mr. Hepper chaired the Education
Committee (which has focused on the development of transition programs to improve college
graduation and career success) and served on the search committees for the hiring of both the
chief executive officer and the head of Perkins School.

Mr. Hepper earned his law degree from the University of Pennsylvania in 1979. He graduated
Summa Cum Laude from Lehigh University in 1976 with a degree in economics.
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Biography of
Sally Talberg

Sally A. Talberg was initially appointed by former Governor Rick Snyder to the Michigan Public
Service Commission on July 3, 2013, and was appointed chairman on January 4, 2016. Her term
ends July 2, 2021.

Prior to her appointment, Chairman Talberg worked in the public and private sectors with a focus
on energy policy and utility regulation. Most recently, she served as a senior consultant at Public
Sector Consultants focusing on energy policy issues and helping to establish Michigan Saves,
a financing organization to support energy waste reduction. Chairman Talberg previously served
as an analyst at the Michigan Public Service Commission, managed enforcement and contested
cases at the Michigan Department of Environmental Quality, and advised commissioners at the
Public Utility Commission of Texas.

Through her involvement with the National Association of Regulatory Utility Commissioners,
Chairman Talberg serves on the Committee on Critical Infrastructure, Committee on Gas, and
the Federal-State Joint Boards on Jurisdictional Separations, and on Universal Service. She
also serves as a member of the U.S. Department of Energy's State Energy Advisory Board
(STEAB). From 2013-2019 she served on the NARUC Committee on Telecommunications, and
on the board of directors of the Organization of MISO States, including President (2016).

Ms. Talberg holds a bachelor's of science degree in Environmental and Natural Resources
Policy Studies from Michigan State University and a master's degree in Public Affairs from the
Lyndon B. Johnson School of Public Affairs, University of Texas-Austin.
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Biography of
Terrence “Terry” Bulger

Terry Bulger is a seasoned 35+ year banking professional with over 25 years of experience
specializing in risk management. Mr. Bulger spent the majority of his career with ABN AMRO
Bank wherein he held various risk management positions in the US and Europe. In 2003 he held
the role of Executive Vice-President and US Chief Risk Officer for ABN AMRQO’s US Branch
operations and their US domestic operations operating under the banner of LaSalle National
Bank. In this role, Mr. Bulger had risk oversight responsibility for the US$100+billion combined
balance sheet.

Following the 2008 acquisition of ABN AMRO Bank and LaSalle Bank, Mr. Bulger joined Bank
of Montreal Financial Group as an Executive Vice President within their risk management group.
In 2009 Mr. Bulger undertook the role of US Chief Risk Officer which included risk oversight of
BMO Harris Financial Corporation and BMO’s US branches. During Mr. Bulger’s tenure as Chief
Risk Officer, BMO Harris doubled in size to over US$100+billion. Mr. Bulger retired from BMO
at the end of 2014.

In 2015 Mr. Bulger joined the Board of Utrecht America Holland which oversees Rabobank’s US
activities and is a member of the Risk Committee (Chair) and Audit Committee. In 2016 Mr.
Bulger joined the Board of Rabobank, N.A. (subsidiary) and was a member of the Risk
Committee (Chair) and Audit Committee until the sale of the bank in late 2019. In 2018 Mr.
Bulger joined the ERCOT Board of Directors as an Unaffiliated Director, and is Chair of the
Finance and Audit Committee and a member of the Nominating Committee.
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Official Consent and Ballot Form
For Elections of Unaffiliated Directors and
Approval of Proposed Amendments to the ERCOT Bylaws

For | Against

The undersigned Corporate Member of ERCOT (Member) approves the election
of Raymond Hepper as an Unaffiliated Director for his first term, to be seated on O O
the ERCOT Board of Directors (Board) beginning January 1, 2021, subject to
Public Utility Commission of Texas (PUCT) approval, whose professional
background information is provided in Aftachment A to the Notice of Special
Meeting of Corporate Members (Notice) that accompanied this Official Consent
and Ballot Form (Ballot).

The undersigned Member approves the election of Sally Talberg as an Unaffiliated
Director for her first term, to be seated on the Board beginning January 1, 2021, ] O
subject to PUCT approval, whose professional background information is
provided in Aftachment B to the Notice that accompanied this Ballot.

The undersigned Member approves the re-election of Terry Bulger as an
Unaffiliated Director for his second term, to be seated on the Board beginning | Ll
March 30, 2021, subject to PUCT approval, whose professional background
information is provided in Affachment C to the Notice that accompanied this Ballot.

The undersigned Member approves the proposed amendments to the Amended
and Restated Bylaws of Electric Reliability Council of Texas, Inc., effective O 0
January 17, 2019 (Bylaws), which were approved and recommended by the
Board, subject to PUCT approval, as reflected in Affachment D to the Notice that
accompanied this Ballot.

| hereby certify that:

| am a duly authorized representatiVe of the Corporate Member of ERCOT listed below;

-_—

2. | consent to this action in writing in lieu of the Special Meeting of the Corporate Members
currently scheduled for Friday, July 10, 2020; and
3. My votes on each of the elections of the three Unaffiliated Directors and on the approval of the

proposed amendments to the ERCOT Bylaws are listed above.

Signature

Name: :
Corporate Member (Organization or Company):
Date:
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Please make every effort to return this Ballot no later than 5:00 p.m. on Thursday, July 2, 2020. The
signed Ballot can be submitted in any legible format by email (for example, .pdf or .jpeg files) to
membership@ercot.com. If you have any questions, please contact Lissette Ruiz at
membership@ercot.com. :




Atfachment D
Proposed Amendments fo

e r C 0 t % Amended and Restated Bylaws

AVMENDED AND RESTATED BYLAWS
OF
ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

(A Texas Non-Stock, Non-Profit Corporation)

Approved on ; Month Day, Year — Date of PUCT roval

ERCOT Public



ARTICLE 1
OFFICES

Section 1.1 Principal Office. The principal office of Electric Reliability Council of Texas,
Inc., a Texas non-stock, non-profit corporation (‘ERCOT"), shall be located at such place
in Texas as the ERCOT Board of Directors (the “Board”) may determine. Additional offices
may be established and maintained at such place or places as the Board may from time
to time designate.

Section 1.2 Registered Office and Registered Agent. ERCOT will maintain a registered
office and a registered agent in Texas. The Board may change the registered office and
the registered agent as permitted by the Texas Business Organizations Code, including
Chapter 22 thereof (Nonprofit Corporations).

ARTICLE 2
DEFINITIONS

For purposes of these Bylaws, the following definitions apply:

1. Affiliate. Affiliate shall mean, with respect to any person, any other person who,
directly or indirectly, through one or more intermediaries: (i) controls, is controlled
by, or is under common control with such person, as set forth in Subsection (B)
below; or (ii) exercises substantial influence over such person, is substantially
influenced by such person, or is under common substantial influence with such
person, as set forth in Subsection (C) below. Membership in ERCOT shall not
create an affiliation with ERCOT.

(A) Construction
As used in this definition:

(x) “party” shall mean any individual, corporation, limited liability company,
partnership, firm, joint venture, association, joint stock company, trust,
unincorporated organization, or other entity;

(y) “person” shall mean any party, but shall exclude electric cooperatives
and all of the entities listed in Section 11.0042(a)(1)-(4) of the Public Utility
Regulatory Act (“PURA’), as well as the entities listed in PURA §
11.0042(a)(5) if the conditions in PURA §11.0042(a)(5)(A) and (B) are
satisfied; and

(z) “controls”, “controlled by, or “under common control with” shall mean
the possession by a person, directly or indirectly, through one or more
intermediaries, of the power to direct or cause the direction of the

Amended and Restated Bylaws (eff. Januan—1+-2048Month Day, Year) 2
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(B)

(©)

management and/or policies and procedures of another person, whether
through voting securities, contract or otherwise.

Affiliation Through Control

Ownership by a person of equity securities (whether publicly traded or not)
of another person shall result in a presumption of no control for purposes of
this definition if:

1. the holder owns (in its name or via intermediaries) less than 20
percent of the outstanding securities of the person; or

2. the holder owns (in its name or via intermediaries) 20 percent or
more of the outstanding securities of the person, and:

a. the securities are held as an investment;

b.  the holder does not have representation on the person’s
board of directors (or equivalent governing body) or vice
versa; and

e the holder does not in fact exercise influence over day to
day management decisions.

An ownership interest of 20 percent or more without all of the conditions set
forth in Subsection (B)(2)(a) through (c) above shall create a presumption
of control that may be challenged pursuant to Subsection (D) below.

For purposes of determining whether two otherwise unrelated persons are
affiliated based on a holder's ownership of equity securities of both persons,
the holder's ownership interest shall not result in common control for
purposes of this definition if such holder's ownership meets the foregoing
conditions for either person.

Affiliation Through Substantial Influence

A person who is not controlling, controlled by or under common control with
another person as described in Subsection (B) above, may nonetheless be
determined by the Board, pursuant to Subsection (D) below, to be an
Affiliate of another person, if allegations brought before the Board are

‘substantiated that such person, directly or indirectly, through one or more

intermediaries, exercises substantial influence over such person, is
substantially influenced by such person, or is under common substantial
influence with such person. Such a determination may be made by the
Board only after notice and an opportunity for hearing at an ERCOT Board
meeting as set forth in Subsection (D).

Amended and Restated Bylaws (eff. Jaruan—47-2048Month Day. Year) 3
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(D)  Procedure for Board Determinations Regarding Affiliation

1. Any party may challenge the presumption of control pursuant to
Subsection (B) above, or allege substantial influence pursuant to
Subsection (C) above, to the Board pursuant to the procedure set
forth in this Subsection (D).

2. The challenging party shall submit written notice of the challenge to
ERCOT's General Counsel. Such written notice shall identify any
persons that are the subject of the challenge and shall include a
detailed summary of the facts supporting the challenge. ERCOT's
General Counsel will provide a recommendation to the Board on the
challenge.

3 The Board will hear such matter at the next regularly-scheduled
Board meeting that is at least ten (10) Business Days after the date
the written notice of challenge is received by ERCOT’s General
Counsel. Notice of the Board’s consideration of the challenge shall
be given pursuant to Section 4.6(b) of these Bylaws.

4, The Board shall have discretion to determine whether the persons
who are the subject of the challenge are Affiliates of one another for
purposes of these Bylaws by reference to the factors set forth in this
definition and other persuasive evidence. The challenging party
shall bear the burden of proof.

(E) Changes in Affiliates

Members shall notify ERCOT of any change in Affiliates in accordance with
Section 3.3(c) of these Bylaws.

2. Consumers. Any entity meeting the definition for Residential Consumers,
Commercial Consumers or Industrial Consumers as set forth in this Article.

3. Commercial Consumers. A commercial consumer in the ERCOT Region: (a)
Small Commercial Consumer — A commercial consumer having a peak demand
of 1000 kilowatts or less (or an organization representing such consumers); (b)
Large Commercial Consumer — A commercial consumer having a peak demand
of greater than 1000 kilowatts. An entity applying for ERCOT membership as either
a Small Commercial Consumer or a Large Commercial Consumer is ineligible if
that entity has interests in the electric industry in any other capacity than as an
end-use consumer or represents the interests of another entity that has interests
in the electric industry in any other capacity than as an end-use consumer, such
as but not limited to, aggregators, power marketers, retail electric providers,
transmission or distribution companies, cooperatives, municipals, or generators

Amended and Restated Bylaws (eff. Jaruan—7-2040Month Day. Year) 4
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1.

and the interest is of such an extent or nature that its decisions might be affected
or determined by it. The three Consumer Directors have the right to determine by
majority vote of the Consumer Directors whether any applicant or member is
ineligible, as described above, to become or remain a member of the Consumer
Segment.

Cooperative. An entity operating in the ERCOT Region that is:

a. a corporation organized under Chapter 161 of the Texas Utilities Code or a
predecessor statute to Chapter 161 and operating under that chapter;

b. a corporation organized as an electric cooperative in a state other than
Texas that has obtained a certificate of authority to conduct affairs in the
State of Texas;

B a cooperative association organized under Chapter 251 of the Texas
Business Organizations Code or a predecessor fo that statute and operating
under that statute; or

d. a River Authority as defined in Tex. Water Code §30.003.

Director. A member of the Board of ERCOT.

Eligible Voting Director. A Seated Director of the Board of ERCOT other than the
ex officio Director who is the Chairman of the Public Utility Commission of Texas
(“PUCT"), pursuant to these Bylaws, who votes in person or by proxy at a meeting
properly noticed and held pursuant to these Bylaws.

Eligible Voting Representative. A Seated Representative, pursuant to these
Bylaws, who votes in person or by proxy at a meeting properly noticed and held
pursuant to these Bylaws.

Entity. An Entity includes an organization and all of its Affiliates.

ERCOT Protocols. The document adopted by ERCOT and approved by the Public
Utility Commission of Texas, as amended from time to time that contains the
scheduling, operating, planning, reliability, and settlement policies, rules,
guidelines, procedures, standards, and criteria of ERCOT.

ERCOT Region. The geographic area and associated transmission and
distribution facilities that are not synchronously interconnected with electric utilities
operating outside the jurisdiction of the Public Utility Commission of Texas.

Independent Generator. Any entity that is not a T&D Entity or Affiliate of a T&D
Entity and that (i) owns or controls generation capable of operating at least 10 MW
in the ERCOT Region, or (ii) is preparing to operate and control generation of at

Amended and Restated Bylaws (eff. Januan—47£-2048Month Day, Year) 5
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13.

14.

15.

16.

17.

least 10 MW, in the ERCOT Region, and has approval of the appropriate
governmental authority, has any necessary real property rights, has given the
connecting transmission provider written authorization to proceed with
construction and has provided security to the connecting transmission provider.

Independent Power Marketer. Any entity that is not a T&D Entity or Affiliate of a
T&D Entity and is registered at the PUCT as a Power Marketer to serve in the
ERCOT Region.

Independent REP. Any entity that is certified by the PUCT to serve in the ERCOT
Region as a Retail Electric Provider (“REP”") under PURA §39.352 and that is not
an Affiliate of a T&D Entity. For the purposes of Segment classification, an
aggregator, if such Member does not fit in any other classification, shall participate
as an Independent REP.

Industrial Consumers. An industrial consumer is a consumer with at least one
meter with average monthly demand greater than 1 megawatt consumed within
the ERCOT Region engaged in an industrial process.

Investor-Owned Utility (“lOU”).

a. An investor-held, for-profit “electric utility” as defined in PURA §31.002(6)
that (a) operates within the ERCOT Region, (b) owns 345 KV
interconnected transmission facilities in the ERCOT Region, (c) owns more
than 500 pole miles of transmission facilities in the ERCOT Region, or (d)
is an Affiliate of an entity described in (a), (b) or (c); or

b. A public utility holding company of any such electric utility.

Market Participant. For purposes of these Bylaws, a Market Participant is (i) any
entity that engages in any activity that is in whole or in part the subject of the
ERCOT Protocols and has, or should have, a contract regarding such activities
with ERCOT or (ii) any entity that qualifies for ERCOT membership.

Market Segment. For purposes of these Bylaws, any of the segments (all of which
are defined within this Article 2 of these Bylaws) as follows:

Cooperative;

Independent Generator;

Independent Power Marketer;

Independent REP;

IOU;

Municipal; or

Consumer (including: (1) Commercial Consumer comprised of Small
Commercial Consumer and Large Commercial Consumer, (2) Industrial
Consumer, or (3) Residential Consumer).

@"poo o
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19.

20.

21

22.

23.

24.

25.

Market Segment Director. A Director who has been elected by one of the Market
Segments.

Member. A member of ERCOT, the Texas non-stock, non-profit corporation,
which has been approved by ERCOT to meet the applicable membership
qualifications described in Sections 3.1 and 3.2 of these Bylaws, or the member’s
appointed representative, as the context so requires.

Municipal. An entity operating in the ERCOT Region that owns or controls
transmission or distribution facilities, owns or controls dispatchable generating
facilities, or provides retail electric service and is either:

a. a municipal owned utility as defined in PURA §11.003 or

b. a River Authority as defined in Tex. Water Code §30.003.

Officer. An individual elected, appointed, or designated as an officer of an entity
by the entity's governing authority or under the entity's governing documents.

PUCT. The Public Utility Commission of Texas, which is the Texas state agency
that has responsibility and oversight of the activities conducted by ERCOT.

Residential Consumers. The appointed Board Director representing residential
consumer interests, an organization or agency representing the interests of
residential consumers in the ERCOT Region, or the Residential Consumer
Technical Advisory Committee (“TAC”) Representative. An entity applying for
ERCOT membership as a Residential Consumer is ineligible if that entity has
interests in the elecfric industry in any other capacity than as an end-use consumer
or represents the interests of another entity that has interests in the electric
industry in any other capacity than as a end-use consumer, such as but not limited
to, aggregators, power marketers, retail electric providers, transmission or
distribution companies, cooperatives, municipals, or generators. The three
Consumer Directors have the right to determine by majority vote of the Consumer
Directors whether any applicant or member is ineligible, as described above, to
become or remain a member of the Consumer Segment.

Seated Director. A Director, or the Director’s designated Segment Alternate when
serving in the Director’s stead (if applicable), who is currently serving, having been
selected in accordance with these Bylaws, regardless of attendance at meetings.
A vacant position shall not be considered a “Seated Director”.

Seated Representative.A TAC Representative (as defined in Section 5.1 of these
Bylaws) or a member of a subcommittee of TAC, or the TAC Representative's
designated alternate representatives when serving in the TAC Representative’s
stead (if applicable), who is currently serving, having been selected in accordance
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26.

27.

28.

29.

with these Bylaws, regardless of attendance at meetings. A vacant position shall
not be considered a “Seated Representative”.

Segment. For purposes of these Bylaws, a “Segment” refers to a Market Segment
as defined in this Article 2 of these Bylaws.

Segment Alternate. A designated alternate Board representative, duly elected by
his respective Market Segment, who can attend and vote at meetings in the
absence of the respective Market Segment Director (including while such Director
is unable to attend a Board meeting or while such Director's seat is vacant). Each
Segment Alternate must meet all qualifications of a Director and shall receive all
Board materials.

Transmission and Distribution (“T&D”) Entity. Any entity that is an IOU,
Cooperative or Municipal that owns or- controls transmission and/or distribution
facilities including at least 200 pole miles of such facilities in the ERCOT Region
or any entity that is a “retail electric utility,” as defined in PURA §37.001, operating
in the ERCOT Region.

Unaffiliated Director. A Director who is unaffiliated with a Market Participant and
who meets the requirements identified in Section 4.3(b).

ARTICLE 3
MEMBERS

Section 3.1 Membership.

(a) Members must qualify in one of the following segments as defined in Article 2:
(1) Cooperative,
(2) Independent Generator;
(3)  Independent Power Marketer;
(4) Independent REP;
(5) Investor-Owned Utility;
(6) Municipal; or,
(7)  Consumer in one of three subsegments: (i) Commercial (which is further
divided into Large and Small Commercial Consumer); (ii) Industrial; and (iii)
Residential.
Amended and Restated Bylaws (eff. Jaruay—47-2048Month Day, Year) 8
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(b)

(c)

Except for the Consumer Segment, Members must have an actual financial
interest in the retail or wholesale electric market in the ERCOT Region and be able
to do business in one of these markets. A Member must maintain its registration
or certification by the PUCT to the extent it is required to do so by statute or PUCT
rule.

The Board may adopt and amend Member application procedures.

Section 3.2 Membership Types and Voting Rights. ERCOT Members may be Corporate

Members, Associate Members, or Adjunct Members as hereinafter described:

(a)

(b)

(c)

Corporate Members — shall have the rights and obligations as described in these
Bylaws including the right to vote on all matters submitted to the general
membership (such as election of Directors, election of TAC Representatives and
amendments to the Certificate of Formation and these Bylaws).

Associate Members — shall have the rights and obligations as described in these
Bylaws excluding the right to vote on any matter submitted to the general
Membership (such as election of Directors, election of TAC Representatives and
amendments to the Certificate of Formation and these Bylaws).

Adjunct Members —may be approved for Adjunct Membership by the Board if such
entity does not meet the definitions and requirements to join as a Corporate or
Associate Member. Adjunct Members shall have no right to vote on any matter
submitted to the general Membership nor any right to be elected or appointed to
the ERCOT Board, TAC or any subcommittee of the Board or TAC. Adjunct
Members shall be bound by the same obligations as other Members of ERCOT.

Section 3.3 Obligations of All Members.

(@)

(c)

Each Member must comply with any applicable planning and operating criteria,
procedures and guides adopted by or under the direction of the Board to maintain
electric system reliability, coordinate planning, promote comparable access to the
transmission system by all users and to further the exempt purposes of ERCOT.

Consistent with applicable laws and regulations, Members must share information
at ERCOT's request as necessary for the furtherance of the exempt purposes or
activities of ERCOT and consistent with PUCT rules relating to confidentiality.

Each Member shall fully disclose any Affiliates in its annual Membership
application submitted pursuant to procedures adopted under Section 3.1(c). If a
Member's Affiliates change prior to submission of the next year's Membership
application, the Member shall notify ERCOT of any change in writing by letter to
the General Counsel or by the online link found on ERCOT’s website on the
Membership page. When there is a change to Affiliates previously submitted to
ERCOT, the notice must be submitted upon the earliest of: (i) promptly after the
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Member's designated representative has obtained actual knowledge; (i) promptly
after any Member’s representative who serves on an ERCOT governing body or
committee with Membership representation (such as, the Board of Directors,
Technical Advisory Committee or TAC subcommittee) has obtained actual
knowledge; or (i) within 90 days of a change to the Member's Affiliates. A
Member’s designated and voting representatives are responsible for taking steps
to remain informed about the Member’s Affiliates and for conducting a reasonable
inquiry if they have reason to believe that there may have been a change in
Affiliates.

Section 3.4 Annual Member Dues. Each Member annually shall pay dues to ERCOT (the
“Annual Member Dues”). Each Member shall pay its Annual Member Dues within thirty
(30) days after receipt of ERCOT’s annual statement of such dues. Failure to do so shall
constitute such Member as being in arrears. Except as provided below, Annual Member
Dues for Corporate Members shall be $2,000. Annual Member Dues for Associate
Members shall be $500. Annual Member Dues for Adjunct Members shall be $500. The
Annual Member Dues for Residential and Commercial Consumer Members shall be $100
for Corporate Membership and $50 for Associate Membership. Office of Public Utility
Counsel ("“OPUC") and the appointed Residential Consumer TAC Representative(s) shall
be eligible to be Corporate Members without the payment of Annual Member Dues. Any
Member may request that the Member's Annual Member Dues be waived by the Board
of Directors for good cause shown.

Section 3.5 Representation. Each Member shall appoint a representative to receive
notices from ERCOT and shall give to the ERCOT Chief Executive Officer (‘CEQ”) or his
designee in writing (signed by a duly authorized representative of the Member) the name
of the person thus appointed. For Corporate Members, such appointed representative
shall also act on behalf of the Corporate Member at all meetings of the Corporate
Members.

Section 3.6 Participation.

(a) No Entity shall simultaneously hold more than one Corporate Membership. Any
Entity may also simultaneously have a maximum of one seat on each of the
following: the Board and TAC.

(b) Except for Adjunct Members, Members mustqualify for Membership in a Segment.
Entities may join ERCOT in any Segment in which they qualify for Membership
provided that an Entity may join as a Corporate Member in only one Segment. In
the event that an Entity qualifies for more than one Segment, such Entity may join
such other Segments as an Associate Member upon payment of the Associate
Annual Member Dues for each Segment in which such Entity desires to participate
as an Associate Member. Once an Entity has applied to be and has been approved
by ERCOT to meet the minimum qualifications as a Corporate Member of a
Segment, the Entity must continue to vote in that Segment for a minimum of one
(1) year. If, at any point during the membership year, an Entity no longer meets the
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qualifications for the Segment for which it was originally approved by ERCOT, the
Entity may not vote in that Segment; however, that Entity may then immediately
elect to become a Corporate Member in any Segment for which it does qualify.
Except as otherwise provided in these Bylaws, an Associate Member may be
selected by the Corporate Members of a Segment in which the Associate Member
participates to serve as a voting member of the Board, TAC or any subcommittee
of the Board or TAC.

Subject to any specific provisions in these Bylaws or the Certificate of Formation,
each Corporate Member in good standing is entitled to one vote on each matter
submitted to a vote of the Corporate Members. A Corporate Member in good
standing is one that is not in arrears for payment of its Annual Member Dues for a
Corporate Membership or payment of any other fees owed to ERCOT unless in
good faith disputed, is not in breach of any contract with ERCOT, and is not
suspended or expelled as a Corporate Member as of the record date of the
meeting. Corporate Members that are not in good standing are not entitled to vote
on any matters unless and until they have regained good standing.

Section 3.7 Meetings of the Corporate Members.

(@)

(c)

(€)

Corporate Members shall meet at least annually on a date and-at-a—plase-to be
established by the Board (“Annual Meeting”). Except for appointed Directors, the
representatives of the Corporate Members shall confirm the members of the Board
at the Annual Meeting, and conduct such other business as may be properly
brought before them.

Special meetings of the Corporate Members may be called by the Board.

Written or printed notice of any meeting of the Corporate Members shall be
delivered to each Member at least three weeks prior to the date of the meeting.
Notice to Members of such meetings shall be by mail, facsimile, or email. Notice
shall include an agenda explaining the purpose of the meeting and any business
upon which the Corporate Members will be requested to vote.

The record date for determining Corporate Members entitled to notice shall be on
the Friday which is at least thirty days but not more than thirty-six days prior to the
meeting date.

Representation at any meeting of ERCOT of at least fifty-one percent (51%) of the
Corporate Members, in person or by proxy, shall constitute a quorum for the
transaction of business at such meeting; and abstentions do not affect calculation
of a quorum. Except as otherwise provided in these Bylaws, an act of fifty-one
percent (51%) of the Corporate Members shall be the act of the Corporate
Members. For purposes of voting of the Corporate Members, Corporate Members
who abstain from voting shall not have their votes included in the total number of
votes from which the requisite percentage of affirmative votes is required for action.
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(f)

(9)

Written proxies may be used for meetings of the Corporate Members in
accordance with any relevant provisions in these Bylaws and the Texas Business
Organizations Code, including Chapter 22 thereof. For any meeting of the
Corporate Members, proxies shall count towards a quorum.

Unless otherwise provided by law, any action required or permitted to be taken at
any meeting of the Corporate Members may be taken without a meeting, if a
consent in writing, setting forth the action to be taken, is signed by a sufficient
number of Corporate Members as would be necessary to take that action at a
meeting at which all of the Corporate Members were present and voted. Corporate
Members may participate in and hold a meeting by means of a conference
telephone or other similar communications equipment-by—means-ef-which-all, or
another suitable electronic communications system, including videoconferencing
technology or the Internet, or any combination, if the telephone or other equipment
or system permits each persons participating in the meeting ean-heareach-etherto
communicate with all other persons participating in the meeting, and participation
in a meeting pursuant to this Section shall constitute presence in person at such
meeting, except where a person participates in the meeting for the express
purpose of objecting to the transaction of any business on the ground that the
meeting is not lawfully called or convened. Where action is taken without a
meeting, notice of the proposed action shall be provided to Corporate Members in
accordance with Section 3.7(c).

Section 3.8 Sanction, Suspension, Expulsion, or Termination of Members. No Member,

either a Member organization or a Member representative, may be sanctioned, expelled
or suspended, and no Membership or Memberships in ERCOT may be terminated or
suspended except pursuant to the following procedure, which is intended to be fair and
reasonable and carried out in good faith, absent a Board resolution providing an
alternative procedure:

(a)

(b)

Written notice. An intent to terminate, expel or suspend a Member shall be
preceded by twenty (20) days written notice of the date when a hearing will be held
to determine whether the Member shall be expelled, suspended, terminated or
sanctioned. Such notice shall set forth the reasons therefore. Said notice must be
given by first class or certified mail sent to the last address of the Member to be
expelled, suspended, terminated or sanctioned, as shown in ERCOT’s records.

Hearing. An opportunity shall be provided for the Member to be heard, orally and
in writing. The Member shall be entitled to have counsel present at and to
participate in the hearing at his or its own expense, and to present and cross-
examine any witnesses. The hearing shall be conducted at the next meeting of the
Board for which there is time to give proper notice.
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(c) Liability. A Member who has been sanctioned, expelled, terminated or suspended
shall be liable to ERCOT for fees as aresult of obligations incurred or commitments
made prior to sanction, expulsion, termination or suspension.

(d) Challenges. Any proceeding challenging an expulsion, suspension, sanction or
termination, including a proceeding in which defective notice is alleged, must be
commenced within one year after the effective date of the expulsion, suspension,
sanction or termination. Any such proceeding before the Board will be subject to
the hearing requirements described in (b) of this section.

Section 3.9 Resignation. Any other provision of these Bylaws notwithstanding, any
Member may withdraw from participation in the activies of ERCOT at any time upon
written notice to the CEO, whereupon it shall cease to be a Member, shall cease to be
entitled or obligated to participate in the activities of the Board, TAC or any subcommittee
of the Board or TAC and shall have no further obligations as a Member; provided,
however, that if such notice is given more than thirty (30) days after such Member’s
receipt of its statement of Annual Member Dues for a fiscal year, the Member shall be
obligated to pay its Annual Member Dues for the full fiscal year within which such
termination is effective.

Section 3.10 Reinstatement. A former Member may submit a written request for
reinstatement of Membership. The Board may choose to reinstate Membership on any
reasonable terms that the Board deems appropriate.

Section 3.11 Property Ownership_and Control. Subject to applicable laws, rules,
regulations, agreements, and ERCOT Protocols, each Member shall retain sole control
of its own facilities and the use thereof, and nothing in these Bylaws shall require a
Member to construct or dedicate facilities for the benefit of any other electric system or
allow its facilities to be used by any other Member, or to construct or provide any facilities
for its own use, and nothing herein shall be deemed to impair the ability or right of any
Member to take such actions or to fail to act, as it deems necessary or desirable, with
respect to the management, extension, construction maintenance and operation of its
own facilities, present and future. A Member has no interest in specific property of ERCOT
and waives the right to require a partition of any ERCOT property.

ARTICLE 4
BOARD OF DIRECTORS

Section 4.1 Powers. The affairs of ERCOT shall be managed by the Board (“Board”).

Section 4.2 The Board. The Board shall be composed of a total of sixteen (16) Directors
as follows:

(a) The Chair of the PUCT as an ex officio non-voting Director;
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(b)  The Public Counsel of OPUC as an ex officio voting Director representing
Residential Consumers and Small Commercial Consumers;

(c) The CEO as an ex officio voting Director;

(d)  Six (6) voting Directors elected by their respective Segments as follows:

1

2

5.

6.

One (1) Independent Generator and one (1) Segment Alternate;

One (1) IOU and one (1) Segment Alternate;

One (1) Independent Power Marketer and one (1) Segment Alternate;
One (1) Independent REP and one (1) Segment Alternate;

One (1) Municipal and one (1) Segment Alternate;

One (1) Cooperative and one (1) Segment Alternate;

(e)  One (1) voting Director representing Industrial Consumers and one (1) Segment
Alternate;

H One (1) voting Director representing Large Commercial Consumers and one (1)
Segment Alternate; and

(9) Five (5) voting Directors selected as Unaffiliated Directors.

Section 4.3 Selection, Tenure, and Requirements of Directors and Segment Alternates.

(@)  Selection of Market Segment Directors and Segment Alternates.

(1)

For Consumer Directors, the following shall apply: The Director and
Segment Alternate from the Commercial Consumer subsegment shall be
elected by the Large Commercial Consumer Corporate Members. If there
are no Large Commercial Consumer Corporate Members eligible or willing
to serve, then the current Large Commercial Consumer Director shall
appoint the Large Commercial Consumer Director and Segment Alternate.
The Industrial Consumer Director and Segment Alternate shall be elected
by the Industrial Consumer Corporate Members.

Within each Market Segment represented on the Board (except for the
Consumer Segment which follows the process described in Section
4.3(a)(1)), only Corporate Members of the respective Membership Segment
for the available Board seat shall be allowed to elect a Director and a
Segment Alternate for that seat.
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(3)  The Board shall establish procedures for the election and appointment of
new Directors, Segment Alternates and Representatives of TAC. A
Segment may choose an alternate election procedure for the year by an
affirmative vote of at least two-thirds of members of that Segment and may
conduct elections as needed to fill any Director or Segment Alternate
vacancies.

(4)  With regard to eligibility of Consumer Directors (other than the ex officio
Consumer Director representing Residential and Small Commercial
Consumers), Market Segment Directors and Segment Alternates, the
following shall apply:

(i) Each Director and Segment Alternate respectively elected by the
Industrial Consumer subsegment or the Independent Generator,
Independent Power Marketer, Independent Retail Electric Provider,
or Investor Owned Utility Market Segments must be an employee
of:

a. a Corporate or Associate Member; or

b. an Affiliate of a Corporate or Associate Member of the respective
Market Segment or subsegment which provides services through
the Affiliate’s employees to such Corporate or Associate
Member.

(i) Each Director and Segment Alternate respectively elected by the
Large Commercial Consumer subsegment as described in Section
4.3(a)(1) or by the Cooperative or Municipal Market Segments must
be an employee of a Corporate or Associate Member.

(i)  Unless otherwise provided in these Bylaws, if a Director or Segment
Alternate is elected or appointed to serve on the Board,
such person is only eligible to serve in such capacity so long as he
or she is an employee of the same Member or Affiliate as described
in Section 4.3(a)(4)() (as applicable), as he or she was
at the time of such election or appointment. If the Member or
Affiliate as described in Section 4.3(a)(4)(i)(b) (as applicable) is
subject to a corporate restructure for tax or operational purposes
which is not the result of a merger or acquisition, then such
restructure shall not affect the eligibility of the Director or Segment
Alternate.

(b) Selection of Unaffiliated Directors.

(1) The Nominating Committee shall consist of all of the voting Directors, other
than the CEO. The Chair and Vice-Chair of the Nominating Committee shall
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(2)

be the Chair and Vice-Chair of the Board, respectively, absent a request for
an election of these positions by a member of the Nominating Committee.

The Nominating Committee shall retain an executive search firm to locate
and present candidates with the required qualifications. Qualifications for
Unaffiliated Directors shall be as follows:

(D

(ii)

Experience in one or more of these fields: senior corporate

leadership;

professional disciplines of finance, accounting,

engineering or law; regulation of utilities; risk management; and
information technology.

Independence of any Market Participant in the ERCOT Region.
Requirements of such independence include, but are not limited to,

the following:

a.

An Unaffiliated Director or family member (any spouse,
parent, spouse of a parent, child or sibling, including step and
adoptive relatives and household member) shall not have the
following:

1. Current or recent ties (within the last two years) as a

director, or Officer of a Market Participant or its
Affiliates;

. Current or recent ties (within the last two years) as an

employee of an ERCOT Member or NERC-Registered
Entity operating in the ERCOT Region;

. Direct business relationships, other than retail

customer relationships, with a Market Participant or its
Affiliates; and

. To the extent that an Unaffiliated Director or family

member (any spouse, parent, spouse of a parent, child
or sibling, including step and adoptive relatives) living
in the same household or any other household member
owns stocks or bonds of Market Participants, these
must be divested or placed in a blind trust prior to being
seated on the Board.

An Unaffiliated Director shall not have any relationship that
would interfere with the exercise of independent judgment in
carrying out the responsibilities of an ERCOT board member,
including the Delegated Authority pursuant to these Bylaws.
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(c)

(d)
(€)

(i)  Residence in the State of Texas preferred.
(v)  Other criteria as approved by the Board.

(3)  The Nominating Committee or its subcommittee shall interview the qualified
candidates; and the Nominating Committee shall select, by at least a two-
thirds majority, an Unaffiliated Director(s) (as such seat is vacant) to present
to ERCOT Membership for its approval.

(4)  The Membership shall vote by Segment as described in Section 13.1(d) in
favor or against the proposed Unaffiliated Director(s) as needed to fill
Unaffiliated Director positions. A proposed Unaffiliated Director(s) that is
approved by at least four out of seven Segments shall be elected as an
Unaffiliated Director(s). Upon election by the Membership, ERCOT staff
shall file a petition for approval of the Unaffiliated Director(s) with the PUCT.

(5)  The Membership-elected Unaffiliated Director(s) shall be seated only upon
approval by the PUCT. If elected by the Membership, an Unaffiliated
Director shall not begin service for his initial term and be seated on the
Board until the PUCT approves such election. An Unaffiliated Director who
has been elected by the Membership for any renewal term shall cease
service on the Board upon expiration of the Unaffiliated Director's current
term and shall not be re-seated on the Board for a renewal term until the
PUCT approves such election of the Unaffiliated Director for a renewal term.
If the PUCT does not approve of the Unaffiliated Director for any of the initial
or renewal terms, then the Nominating Committee shall recommend
another Unaffiliated Director candidate to the Membership for election and,
if elected by the Membership, for approval by the PUCT as soon as
reasonably possible.

Terms. The term for all Market Segment Directors shall be for one year. Any Market
Segment Director may be reappointed or reelected for consecutive terms. The
term for all Unaffiliated Directors shall be three year terms, which shall be
staggered to the extent possible, unless changed by Amendment to these Bylaws.
An Unaffiliated Director may be reelected for up to two consecutive terms. In order
to serve on the Board during their terms, all Directors and Segment Alternates shall
continuously remain in good standing and meet their respective minimum
requirements and qualifications of their Director and Segment Alternate positions,
respectively. '

Director Voting Weights. All voting Directors shall have a single vote each.

Alternates and Proxies. Market Segment Directors with a Segment Alternate may
not designate other alternate representatives and may not designate another
Director as a proxy unless their Segment Alternate is unavailable. Unaffiliated
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Directors may designate another Director, preferably an Unaffiliated Director
whenever possible, as a proxy if unable to attend a Board meeting. Consumer
Directors and ex officio Directors may designate a proxy or an alternate
representative who may attend meetings and vote (if applicable) in the absence of
such Director.

Prohibitions on Certain Stakeholder Memberships and Representation. With the
exception of the Public Counsel and representatives of OPUC, no Director or
Segment Alternate shall vote or otherwise become or hold themselves out as a
member, representative or alternate of TAC; any of TAC’s subcommittees, task
forces or working groups; or any other group the decisions of which may ultimately
be appealed to the Board. For a period of one year from the last date of service as
an Unaffiliated Director, the former Unaffiliated Director shall not represent a
Market Participant before the Board, TAC, any of TAC’s subcommittees, task
forces or working groups.

Section 4.4 Chair and Vice Chair. Annually and as needed, the Board shall elect, from

the Board’s membership, by an act of the Board as set forth in Section 4.7, a Chair and
a Vice Chair. The Chair shall be one of the Unaffiliated Directors. The Vice Chair shall be
an Unaffiliated Director who may serve as needed in the Chair's absence (including a
vacancy of the Chair position). The CEO shall not be qualified to act as the Vice Chair.

Section 4.5 Vacancies and Removal.

(@)

A vacancy of a Director or Segment Alternate position will occur if: (1) the
respective Director, other than an Unaffiliated Director, or Segment Alternate
elected or appointed is no longer employed by the Entity for which the Director or
Segment Alternate was employed at the time of his election or appointment; (2)
the respective Director or Segment Alternate resigns his Director or Segment
Alternate position from the Board; or (3) the Director or Segment Alternate is
removed from the Board in accordance with the provisions of Section 4.5(b).

A Director or Segment Alternate may be removed: (1) with or without cause at any
time by whomever had the right to appoint such respective Director or Segment
Alternate, or ifelected, by an affirmative vote of sixty percent (60%) of the Members
allowed to elect that Director or Segment Alternate; or (2) with cause by the Board
upon at least seventy-five percent (75%) affirmative votes of the eligible, remaining
voting Directors. Removal shall occur if: (1) a Director, other than an Unaffiliated
Director, a Segment Alternate, or the organization that a Director, other than an
Unaffiliated Director, or Segment Alternate represents no longer meets the criteria
of their representative Segment; or (2) an Unaffiliated Director, a Director, a
Segment Alternate, or the organization that a Director or Segment Alternate
represents is: (A) found by the Board to have committed a prohibited act as
identified in Section 9.3 of these Bylaws pursuant to and after completion of a
hearing process as described in Section 9.3 of these Bylaws, and (B) the Board
recommends removal of an Unaffiliated Director, a Director or a Segment Alternate
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(c)

(d)

(€)

M

from the Board. Any Board action to remove a Director or a Segment Alternate
from the Board shall be subject to review by the PUCT. An Unaffiliated Director
may be removed by the PUCT in accordance with applicable law.

The right to elect Directors or Segment Alternates may not be assigned, sold,
pledged or transferred in any manner.

A vacancy may be filled only by the persons authorized to elect or appoint such
Director or Segment Alternate.

The Chair of the Nominating Committee shall notify the PUCT Commissioners
when a vacancy of an Unaffiliated Director position occurs and shall provide
information to the PUCT Commissioners as required by the PUCT.

Any Director or Segment Alternate so chosen shall serve in his respective Director
or Segment Alternate position until the earlier of the expiration of his term,
resignation, ineligibility, inability to serve or removal.

Section 4.6 Meetings.

(@)

The Board shall meet at least quarterly, with at least one meeting occurring in
conjunction with the Annual Meeting of the Members. Additional meetings of the
Board shall be held at such time and at such place or_(for meetings held in
accordance with Section 4.7(e)) via_such means as may from time to time be

~ determined by the Board. Special meetings of the Board may be called by the

Chair;_or Vice Chair_of the Board, or the CEO or his designee._Special meetings of
any subcommittee having at least one Director may be called by the Chair or Vice
Chair of the subcommittee, or the CEO or his designee.

Notice stating the purpose, business to be transacted, place_or (for meetings held
in_accordance with Section 4.7(e)) access information, date and hour of any

meeting of the Board or any Board subcommittee where at least one Board
Director is present shall be given to each Director and made available
electronically to the public on the Internet not less than one week before the date
of the meeting; provided, however, the Board or any subcommittee having at least
one Director may meet on urgent matters on such shorter notice, not less than 21
hours, as the person or persons calling such meeting reasonably may deem
necessary or appropriate for urgent matters. ¢ For purposes of these Bylaws, an
urgent matter is an emergency eenditions—threatening—publie—health—er—safetyor
public necessity (including but not limited to an_imminent threat to public health
and safety or to the ERCOT market or system), or a reasonably unforeseen
situation, A matter shall be considered an urgent matter if it would be difficult or
impossible for a quorum of Directors or subcommittee members to physically
convene in one location and failure to consider the matter without delay may result
in_operational (including but not limited to those activities and functions affecting
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(c)

(d)

(€)

®

the ERCOT market or system), requlatory, legal, organizational or governance
risky.

The Board and its subcommittees having at least one Director may meet by
teleconferense-to consider urgent matters in accordance with Section 4.7(e). The
Board must ratify any action taken on notice of less than one week or by
teleconferenceat a meeting held in_accordance with Section 4.7(e) at its next
regularly scheduled meeting.

The Board shall promulgate procedures allowing public access to meetings of the
Board and Board subcommittees and allowing for members of the public to provide
comment on the matters under discussion at public portions of meetings of the
Board and subcommittees.

Meetings of the Board or Board subcommittees shall be open to the public
provided that the Board or Board subcommittee on which at least one Board
Director sits may, at its discretion, exclude any persons who are not Directors from
any meeting or portion of any meeting held in Executive Session, including for
purposes of voting. An Executive Session shall be held at the discretion of the
Board or Board subcommittee for sensitive matters including, but not limited to,
confidential personnel information, contracts, lawsuits, deliberation of purchase of
real property, competitively sensitive information, deployment or implementation
of security devices or other information related to the security of ERCOT's regional
electrical network and discussion of any matters on which the Board receives legal
advice from its attorney(s) in which the Texas Disciplinary Rules of Professional
Conduct impose on the attorney(s) a duty to preserve confidentiality, including but
not limited to anticipated or pending litigation, administrative agency contested
cases, and other regulatory matters.

The Secretary or his designee shall keep minutes of every Board meeting.

Section 4.7 Quorum; Action by Directors; Abstentions: Proxies; Seated Directors: Aectiens

Without-a-Meeting—and Meetings by Telephone.

(a)

(b)

Except as may be otherwise specifically provided by law, the Certificate of
Formation or these Bylaws, at all meetings of the Board, fifty percent (50%) of the
Seated Directors shall constitute a quorum for the transactlon of busmess and
abstentions do not affect calculation of a quorum.

The act of: (i) at least two-thirds of the affirmative votes of the Eligible Voting
Directors; and (ii) at least 50% of the total Seated Directors shall be the act of the
Board, unless the act of a greater number is otherwise required by law, the
Certificate of Formation, or these Bylaws. If a quorum shall not be present at any
meeting of the Board, the Directors present may adjourn the meeting.
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(c) For purposes of voting on the Board, Directors who abstain from voting shall not
have their votes included in the total number of votes from which the requisite
percentage of affirmative votes is required for action.

(d) Written proxies may be used for meetings of the Board or any subcommittees of
the Board in accordance with any relevant provisions in these Bylaws and the
Texas Business Organizations Code, including Chapter 22 thereof. For any
meeting of the Board or any subcommittee of the Board, a Segment Alternate or
designated alternate representative, where permitted by these Bylaws, attending
in place of a member shall be counted towards a quorum, while proxies shall not
be counted towards a quorum.

(e) Directors (for urgent matters in accordance with Section 4.6) may participate in
and hold a meeting by means of a conference telephone or other similar
communications equipment—by-reans—of-which-all, or another suitable electronic
communications system, including videoconferencing technology or the Internet,
or_any combination, if the telephone or other equipment or system permits each
persong participating in the meeting ean-heareash-etherto_ communicate with all
other persons participating in the meeting, and participation in a meeting pursuant
to this Section shall constitute presence in person at such meeting, except where
a person participates in the meeting for the express purpose of objecting to the
transaction of any business on the ground that the meeting is not lawfully called or
convened.

Section 4.8 Subcommittees. The Board shall confirm the Representatives of the
Technical Advisory Committee (TAC) and may appoint subcommittees as it deems
necessary and appropriate to conduct the business of ERCOT. The designation of
subcommittees and the delegation thereto of authority shall not operate to relieve the
Board or any individual Director of any responsibility imposed upon it or him by law.

Section 4.9 Other Appointments. If requested by the North American Electric Reliability
Corporation (“NERC"), the Board shall elect, from among its members, persons to serve
on the NERC Member Representatives Committee or its successor. The selection of the
representatives shall require an act of the Board as set forth in Section 4.7. If more than
one representative is requested, such representatives shall be from different Segments.

Section 4.10 Duties. It shall be the duty of the Board to initiate any specific action required,
in its opinion, to fulfill the exempt purposes of ERCOT as stated in the Articles of
Incorporation, within the limitations of the Certificate of Formation, applicable law, and
these Bylaws. Such action may be taken by the Board, by such subcommittee(s) as may
be formed by the Board, the CEO as directed by the Board or by individuals appointed by
the Board provided that the following actions of the Board may not be delegated: (a)
approval of the Budget (as defined in Section 10.3); (b) approval of the employment and
terms for the CEO, as well as termination of CEQ’s employment; (c) ratification of other
Officers of ERCOT; (d) annual selection of a qualified independent public accounting firm
(“Auditor”) to audit the financial statements of ERCOT; (e) approval of the initiation of any
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non-routine filing to a regulatory agency that requests regulatory action; and (f) initiation
of any lawsuit. The Board shall adopt policies regarding the delegation of the following
actions: (a) the acquisition of real property; (b) the sale of ERCOT assets; (c) the
execution of contracts; (d) large purchases; and (e) borrowing money or establishing a
line of credit in the name of ERCOT.

ARTICLE 5
TECHNICAL ADVISORY COMMITTEE

Section 5.1 TAC Representatives.

(@)

(b)

(c)

For the purposes of this section, membership in the TAC shall be divided in
accordance with the definitions of the Segments described in Section 3.1. TAC
shall be comprised of the following (“Representatives”):

(1) Representatives of four Members elected from each of the six Segments
(other than as described for the Consumer Segment) listed in Section 3.1.

(2) For the Consumer Segment, Corporate Members of each subsegment shall
elect its Representatives. For any subsegment in which there are no
Corporate Members, the Consumer Director of that subsegment shall
appoint such Representatives. For the Residentia, Commercial and
Industrial subsegments, the TAC Representative seats are as follows:

(i) Two Representatives of Industrial Consumers;

(i) One Representative of Small Commercial Consumers;

(if)  One Representative of Large Commercial Consumers;

(iv)  One Representative of Residential Consumers; and

(v) The Public Counsel's designee as an ex officio voting member.

Each TAC Representative shall be entitled to one vote on matters submitted to
TAC.

Fifty-one percent (51%) of the eligible, Seated Representatives of TAC shall
constitute a quorum for the transaction of business; and abstentions do not affect
calculation of a quorum. Affirmative votes of: (i) two-thirds of the Eligible Voting
Representatives of TAC; and (ii) at least 50% of the total Seated Representatives
shall be the act of TAC. For purposes of voting on TAC, TAC Representatives shall
not have their votes included in the total number of votes from which the requisite
percentage of affirmative votes is required for action if: (i) they are not present and
have not designated a proxy, or (ii) they abstain from voting.
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(d)

(f)

(9)

Written proxies may be used for meetings of TAC or any subcommittees of TAC in
accordance with any relevant provisions in these Bylaws and the Texas Business
Organizations Code, including Chapter 22 thereof. For any meeting of TAC or any
subcommittee of TAC, where permitted by these Bylaws, attending in place of a
member shall be counted towards a quorum, while proxies shall not be counted
towards a quorum.

Unless otherwise provided by law, any action required or permitted to be taken at
any meeting of TAC Representatives or any subcommittee of TAC may be taken
without a meeting, if a consent in writing, setting forth the action to be taken, is
signed by a sufficient number of TAC Representatives or subcommittee members
as would be necessary to take that action at a meeting at which all of the TAC
Representatives and subcommittee members were present and voted. TAC
Representatives or subcommittee members may participate in and hold a meeting
by means of a conference telephone or other similar communications equipment
by—means—of-which—all, or another suitable electronic_communications system,
including videoconferencing technology or the Internet, or any combination, if the
telephone or other equipment or system permits each persone participating in the
meeting ean-hear-each-otherto communicate with all other persons participating in
the meeting, and participation in a meeting pursuant to this Section shall constitute
presence in person at such meeting, except where a person participates in the
meeting for the express purpose of objecting to the transaction of any business on
the ground that the meeting is not lawfully called or convened. Where action is
taken by TAC without a meeting, notice of the proposed action shall be provided
to the TAC Representatives in accordance with Section 5.3.

Each Segment may choose to participate in “Participatory Voting” as described
herein. If a Segment chooses to engage in Participatory Voting, each TAC
Representative elected by that Segment shall be required to present the decision
of the Corporate Members of that Segment. A Corporate Member may delegate
an employee or agent other than the Member representative described in Section
3.5 to vote on its behalf for purposes of Participatory Voting. If a Corporate Member
of a Segment using Participatory Voting is unable or does not wish to attend a TAC
meeting that Member may deliver a written proxy, at any time prior to the start of
the meeting at which it will be voted, to a Participatory Voting delegate of any
Member of the same Segment. A Corporate Member delegate in attendance at a
TAC meeting may give a written proxy to a Participatory Voting delegate of any
Member of the same Segment during such meeting.

All TAC Representatives shall be appointed or elected annually by the Corporate
Members of their respective Segments. The term for all TAC Representatives shall
be one year. Any TAC Representative may be reappointed or reelected for
consecutive terms, without limitation. A vacancy shall be filled by the same means
used to elect or appoint the previous TAC Representative. No Entity shall
participate in more than one Segment of TAC. The Representatives of TAC shall
elect from amongst themselves a Chair and Vice Chair subject to confirmation by
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the Board. The Chair and Vice Chair shall provide full disclosure pursuant to
Section 9.2 (Potential Conflicts of Interest) of these Bylaws during the confirmation
process, and any person speaking on behalf of TAC before the Board shall provide
full disclosure pursuant to Section 9.2 (Potential Conflicts of Interest) of these
Bylaws before speaking on behalf of TAC.

(h) Each person (other than the Residential Consumers Representative) serving on
TAC or any subcommittee thereof must be an employee or agent of a Corporate
or Associate Member. Unless otherwise provided in these Bylaws, if an employee
or agent of a Member is elected or appointed to serve on TAC or any subcommittee
thereof, such person is only eligible to serve in such capacity solong as he or she
is an employee or agent of the same Member as he or she was at the time of such
election or appointment.

(i) In the event that a Small Commercial Consumer Representative cannot be
identified to serve on TAC, that seat may be filled by any other Commercial
Consumer representative appointed by the Consumer Director of the Small
Commercial subsegment provided that such representative represents at least one
consumer in the ERCOT Region. Any Representative of the Consumer Segment
appointed to TAC by a Consumer Director, if not otherwise a Member of ERCOT,
shall be allowed to vote on TAC without the payment of the Annual Member
Service Fees. An appointed Commercial Consumer TAC Representative is eligible
to serve in such capacity so long as he or she is an employee or representative of
the same company as he or she was at the time of such appointment.

Section 5.2 Functions of TAC. TAC shall have the authority to create subcommittees, task
forces and study groups (“subcommittees”). TAC shall determine the eligibility
requirements, quorum requirements and voting structure for each subcommittee. TAC
shall (a) through its subcommittees make such studies and plans as it deems appropriate
to accomplish the purposes of ERCOT, the duties of its subcommittees and the policies
of the Board, (b) report the results of such studies and plans to the Board as required by
the Board, (c) review and coordinate the activities and reports of its subcommittees, (d)
make such recommendations to the Board as it deems appropriate or as required by the
Board, (e) perform such other duties as directed by the Board and (f) make
recommendations regarding ERCOT expenditures and projects. In accordance with
ERCOT procedures and applicable law and regulations, certain guidelines, criteria and
other actions approved by TAC may be effective upon approval by TAC; provided
however, that such actions are reported to the Board for review and nothing herein shall
affect the ability of the Board to independently consider such guidelines, criteria and
actions, and to take such action with respect thereto as the Board deems appropriate,
including revocation and remand with instructions.

Section 5.3 Meetings. TAC and its subcommittees shall meet as often as necessary to
perform their duties and functions. All meetings of TAC and its subcommittees shall be
called by their respective chairmen and all such meeting notices shall be sent in writing
to each member at least one week prior to the meeting, unless an emergency condition
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should suggest otherwise (such emergency to be by mutual consent of a majority of the
Seated Representatives of TAC or subcommittee). Any Member may request notification
of any such meetings and may have an employee or a TAC-approved representative for
that Member attend as an observer. Each Representative of TAC may designate in writing
an alternate representative who may attend meetings in the absence of the
Representative and vote on the Representative’'s behalf.

Section 5.4 Other Appointments. TAC shall elect representatives to the various NERC
committees and associated subcommittees, task forces, and working groups whose
members are appointed by the NERC Regions. The selection of TAC representatives to
NERC shall require an act of TAC as set forth in Section 5.1(c). If more than one
representative is requested, TAC should consider selecting representatives from different
Segments.

ARTICLE 6

Intentionally Omitted.

ARTICLE 7
CHIEF EXECUTIVE OFFICER

Section 7.1 CEO Hiring and Duties. The Board shall hire a Chief Executive Officer (“CEQ")
who, under the Board’s supervision and direction shall carry on the general affairs of
ERCOT. The CEO shall be a member of the staff of ERCOT and shall be an ex officio
voting Director. It shall be his duty to approve the expenditure of the monies appropriated
by the Board in accordance with the Budget approved by the Board. The CEO shall make
an annual report and periodic reports to the Board concerning the activities of ERCOT.
The CEO shall serve as President of ERCOT. He or she shall comply with all orders of
the Board. All agents and employees of ERCOT shall report, and be responsible, to the
CEO. The CEO shall perform such other duties as may be determined from time to time
by the Board.

Section 7.2 Notice of CEO Vacancy. The Board Chair or the Board Chair's designee shall
notify the PUCT Commissioners when a vacancy occurs for the CEO.

Section 7.3 CEO Selection. The Board Chair or the Board Chair's designee shall provide
information to the PUCT Commissioners regarding selection of the CEO requested by
any of the PUCT Commissioners as required by the PUCT.

Section 7.4 CEO Compensation. The compensation of the CEO shall be approved by the
Board.

ARTICLE 8
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OFFICERS

Section 8.1 General. The Officers of ERCOT shall consist of a President, one or more
Vice Presidents, a Secretary, and such Officers and assistant Officers as the Board may
create. The CEO shall serve as President of ERCOT. Any two (2) or more offices may be
held by the same person, except the offices of President and Secretary. A subcommittee
duly designated may perform the functions of any officer and the functions of two or more
officers may be performed by a single subcommittee.

Section 8.2 Tenure. The CEO of ERCOT shall be elected and the other Officers of
ERCOT shall be ratified by the Board at such time and in such manner and for such a
term not exceeding one (1) one year, as shall be determined from time to time by the
Board. Any Officer may be re-elected or re-ratified for consecutive terms, without
limitation. All Officers of ERCOT shall hold office until their successors are chosen and
qualified or until their earlier resignation or removal. Any Officer elected or appointed may
be removed by the persons authorized to elect or appoint such Officer whenever in their
judgment the best interests of ERCOT will be served thereby.

ARTICLE 9
TRANSACTIONS OF CORPORATION

Section 9.1 Deposits and Checks. All of ERCOT’s funds will be deposited to the credit of
ERCOT in banks, trust companies, or other depositories that the Board approves.

Section 9.2 Potential Conflicts of Interest. Each Director, Segment Alternate, TAC
Representative and subcommittee member shall have an affirmative duty to disclose to
the Board, TAC or subcommittee (as the case may be) any actual or potential conflicts of
interest of the Director, Segment Alternate, TAC Representative or subcommittee
member or his employer where, and to the extent that, such conflicts or potential conflicts
directly or indirectly affect any matter that comes before the Board, TAC or subcommittee,
as the case may be. A Director or Segment Alternate with a direct interest in a matter,
personally or via his employer, or by having a substantial financial interest in a person
with a direct interest in a matter, shall recuse himself from deliberations and actions on
the matter in which the conflict arises and shall abstain on any vote on the matter and not
otherwise participate in a decision on the matter. A direct interest is a specific interest of
a person or entity in a particular matter, provided that an interest that is common to entities
in the Market Segment of a Director or Segment Alternate or a general interest of some
or all Market Segment Directors or Segment Alternates in a matter does not constitute
direct interest. Any disclosure of a direct interest by a Director or Segment Alternate shall
be noted in the minutes of the Board meeting at which the direct interest is disclosed.
Mere attendance at the meeting, if the Director, Segment Alternate, TAC Representative
or subcommittee member recuses himself or herself from the deliberation and action on
the matter in which the conflict arises, shall not constitute participation.
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ERCOT may not make any loan to a Director, Segment Alternate or Officer of ERCOT. A
Member, Director, Segment Alternate, TAC Representative, Officer, or subcommittee
member of ERCOT may lend money to and otherwise transact business with ERCOT
except as otherwise provided by these Bylaws, the Certificate of Formation, and
applicable law. Such a person transacting business with ERCOT has the same rights and
obligations relating to those matters as other persons transacting business with ERCOT.
ERCOT may not borrow money from, or otherwise transact business with, a Member,
Director, Segment Alternate, TAC Representative, Officer, or subcommittee member of
ERCOT unless the transaction is described fully in a legally binding instrument and is in
ERCOT's best interests. ERCOT may not borrow money from, or otherwise transact
business with, a Member, Director, Segment Alternate, Officer, TAC Representative or
subcommittee member of ERCOT without full disclosure of all relevant facts and without
the Board’s approval, not including the vote of any person having a personal interest in
the transaction.

Section 9.3 Prohibited Acts. As long as ERCOT exists, no Member, Director, Segment
Alternate, Officer, or subcommittee member of ERCOT may:

(a) Do any act in violation of the Certificate of Formation or these Bylaws;

(b) Do any act in violation of a binding obligation of ERCOT except with the Board’s
prior approval;

(c) Do any act with the intention of harming ERCOT or any of its operations;
(d) Receive an improper personal benefit from the operation of ERCOT,;

(e) Use ERCOT's assets, directly or indirectly, for any purpose other thah in
furtherance of ERCOT's exempt purposes;

H Wrongfully transfer or dispose of ERCOT property, including intangible property
such as good will;

(@  Use ERCOT’s name (or any substantially similar name) or any trademark or trade
name adopted by ERCOT, except on behalf of ERCOT in the ordinary course of
its business or as a reference to the ERCOT region;

(h) Disclose any of ERCOT’s or Members’ business practices, trade secrets, or any
other confidential or proprietary information not generally known to the business

community to any person not authorized to receive it;

(i) Take any action, without written notice to Members and reasonable time for
Members to respond, that would cause another ERCOT Member that is not a
“public utility” under the Federal Power Act or ERCOT itself to become a “public
utility” under the Federal Energy Regulatory Commission (“FERC”) rules or
become subject to any plenary jurisdiction of FERC;
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() With regard to the Directors and Segment Alternates, do any act in violation of an
ERCOT rule [as that term is defined in PUCT Substantive Rule Section 25.361(a)],

PUCT rule, or applicable statute.

Violations of these prohibited acts may lead to sanction, suspension, expulsion or
termination after a hearing conducted using the same procedure as described in Article
3 of these Bylaws.

ARTICLE 10
EXPENSES, BOOKS AND RECORDS

Section 10.1 Member Representatives’ Expenses and Compensation of Certain Directors
and TAC Representatives.

(a) Except as described below, ERCOT shall not bear the personal and travel
expenses of each person who serves as a representative of a Member or as a
Director, Segment Alternate, TAC Representative or subcommittee member.
Except as provided below, no such person shall receive any salary or other
compensation from ERCOT.

(b)  The Board shall have the authority to fix the compensation of its Unaffiliated
Directors who may be paid a fixed sum plus reimbursement of travel expenses for
attendance at each meeting of the Board, or a stated compensation as a member
thereof, or any combination of the foregoing. Unaffiliated Directors, who are
members of standing or special committees, may be allowed like compensation
and reimbursement of travel expenses for attending committee meetings.
Unaffiliated Directors and Consumer Directors may be reimbursed for registration,
travel, lodging and related expenses for training activities and Unaffiliated Directors
shall be reimbursed for travel lodging and related expenses for attending each
meeting of the Board. The reimbursement of travel expenses by ERCOT shall be
in accordance with ERCOT policies on the reimbursement of appropriate and
reasonable, documented travel expenses.

()  The Board shall fix the compensation for the appointed Residential Consumer TAC
Representative for attendance at each meeting of the Board, TAC, or any standing
or special committee of such on an annual basis. Any Residential Consumer TAC
Representative shall not be an agent of ERCOT for any purpose and shall not be
considered to be serving at ERCOT’s request, even though compensated by
ERCOT.

Section 10.2 ERCOT Expenses. The expenses of ERCOT shall include, but not be limited
to, administrative expenses, operational costs and debt service.
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Section 10.3 Budget. A budget (the “Budget”) for ERCOT for the ensuing one or more
fiscal years shall be adopted by the Board. In connection with the Board's approval, the
Budget, including cost of liability insurance, for ERCOT shall be compiled by the CEO
and submitted to the Board. To be effective, the Budget must be approved by an act of
the Board as set forth in Section 4.7. The representatives of each Member shall be
promptly notified of the Budget following adoption of the Budget by the Board.

Section 10.4 Loans and Guarantees. Neither participation in the activities of ERCOT nor
any provision of these Bylaws or of the Certificate of Formation shall be deemed to
constitute a pledge or loan of the credit of any Member for the benefit of ERCOT or a
guarantee by any Member of any obligation of ERCOT.

Section 10.5 Access to Books and Records. All Members of ERCOT will have access to
the books and records of the organization, including financial statements and budgets;
however, the Board shall establish procedures by which a Member, upon written demand
stating the purpose of the demand may examine and copy the books and records of
ERCOT. If necessary to protect the confidential information of ERCOT, a Member
requesting examination of ERCOT’s books and records may be required to sign a
confidentiality and non-disclosure agreement before viewing such information. The
procedures shall include policies that provide reasonable protection against the
unnecessary disclosure of information related to individual employees, including their
compensation.

Section 10.6 Audit. At least annually, an audit of the financial statements of ERCOT shall
be performed by the Auditor approved by the Board. The Auditor's opinion and the audited
financial statements will be made available to all Members as described in Section 10.5.

Section 10.7 Fiscal Year. The fiscal year of ERCOT shall be from January 1 through the
following December 31, or as otherwise fixed by resolution of the Board.

ARTICLE 11
INDEMNIFICATION

Section 11.1 Indemnification. EACH PERSON WHO AT ANY TIME SHALL SERVE, OR
SHALL HAVE SERVED, AS A DIRECTOR, OFFICER, EMPLOYEE OR AGENT OF
ERCOT, OR ANY PERSON WHO, WHILE A DIRECTOR, OFFICER, EMPLOYEE OR
AGENT OF ERCOT, IS OR WAS SERVING AT ITS REQUEST AS A DIRECTOR,
OFFICER, PARTNER, VENTURER, PROPRIETOR, TRUSTEE, EMPLOYEE, AGENT
OR SIMILAR  FUNCTIONARY OF ANOTHER FOREIGN OR DOMESTIC
CORPORATION, PARTNERSHIP, JOINT VENTURE, SOLE PROPRIETORSHIP,
TRUST, EMPLOYEE BENEFIT PLAN OR OTHER ENTERPRISE, SHALL BE ENTITLED
TO INDEMNIFICATION AS, AND TO THE FULLEST EXTENT, PERMITTED BY
CHAPTER 8 OF THE TEXAS BUSINESS ORGANIZATIONS CODE OR ANY
SUCCESSOR STATUTORY PROVISION, AS FROM TIME TO TIME AMENDED, SUCH
ARTICLE OR SUCCESSOR PROVISION, AS SO AMENDED, BEING INCORPORATED
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IN FULL IN THESE BYLAWS BY REFERENCE. THE FOREGOING RIGHT OF
INDEMNIFICATION SHALL NOT BE DEEMED EXCLUSIVE OF ANY OTHER RIGHTS
TO WHICH THOSE TO BE INDEMNIFIED MAY BE ENTITLED AS A MATTER OF LAW
OR UNDER ANY AGREEMENT, VOTE OF DISINTERESTED DIRECTORS, OR OTHER
ARRANGEMENT.

ARTICLE 12
NOTICES

Section 12.1 Form. Unless otherwise provided in these Bylaws, any notice required by
these Bylaws to be given to a Member, Director, Segment Alternate, committee or
subcommittee member, TAC Representative, member of a subcommittee of TAC, or
Officer of ERCOT must be given by at least two of the following methods: mail, facsimile,
email, or website posting. If mailed, a notice is deemed delivered when deposited in the
mail addressed to the person at his address as it appears on the corporate records, with
postage prepaid. A person may change his address in the corporate records by giving
written notice of the change to the CEO.

Section 12.2 Signed Waiver of Notice. Whenever any notice is required by law or under
ERCOT'’s Certificate of Formation or these Bylaws, a written waiver signed by the person
entitled to receive such notice is considered the equivalent to giving the required notice.
A waiver of notice is effective whether signed before or after the time stated in the notice
that was to be given.

Section 12.3 Waiver of Notice by Attendance at a Meeting. Attendance at a meeting shall
constitute a waiver of notice of such meeting, except where attendance is for the express
purpose of objecting to the transaction of any business on the ground that the meeting is
not lawfully called or convened.

Section 12.4 Obijection. If any person, who is a voting member of a group holding a
meeting, reasonably objects to the transaction of business regarding a specific issue, or
issues, at a meeting on the grounds that the meeting is not properly called or convened
or that the issue, or issues, was improperly noticed, the issue or issues in question may
not be addressed at that meeting. The Chair of such meeting shall determine if such
objection is reasonable.

ARTICLE 13
AMENDMENTS

Section 13.1 Amendments to these Bylaws. Subject to the provision that no amendment
to these Bylaws may limit the rights of a Member to resign from Membership and subject
to approval by the PUCT, these Bylaws may be amended, altered, or repealed by the
voting Segments through the following procedure:
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(a)

Any Corporate Member suggesting amendments to these Bylaws must submit a
proposal of the amendment, including any necessary supporting documents, to the
CEO.

The CEO shall place the proposal on the agenda for a Board meeting in the time
and manner prescribed by the Board.

If the proposal is approved by an act of the Board as set forth in Section 4.7, the
Board shall place the proposal on the agenda of the next Annual Meeting of the
Corporate Members unless the Board in its discretion calls a Special Meeting of

‘the Corporate Members to vote on the proposal or determines to seek Membership

approval without a meeting as provided in Section 3.7(g).

Corporate Members must vote to enact the Board-approved amendment by the
following voting procedure:

(1) For the purposes of voting on Bylaws, each Segment shall have one whole
vote.

(2)  Except for the Consumer Segment, an affirmative vote of at least two-thirds
of the Corporate Members of a Segment present constitutes an affirmative
vote by that Segment.

(3)  For purposes of voting on Bylaws amendments, the Consumer Segment
shall be subdivided into the following Consumer subgroups:

(i) Residential Consumers;

(i) Commercial Consumers; and

(i) Industrial Consumers.

An affirmative vote of the majority of the Corporate Members within a
Consumer subgroup shall constitute an affirmative vote of that subgroup.
An affirmative vote of at least two of the three Consumer subgroups shall

constitute an affirmative vote of the Consumer Segment.

(4)  An affirmative vote by at least four of the seven Segments shall be
necessary to amend these Bylaws.

Section 13.2 Amendments to the Certificate of Formation. In accordance with the

procedures set forth in the Texas Business Organizations Code, including Section
22.164(b)(1), an affirmative vote of at least two-thirds of all Corporate Members shall be
required to amend the Certificate of Formation.
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ARTICLE 14
MISCELLANEOUS PROVISIONS

Section 14.1 Legal Authorities Governing Construction of Bylaws. These Bylaws shall be
construed under Texas law. All references in these Bylaws to statutes, regulations, or
other sources of legal authority will refer to the authorities cited, or their successors, as
they may be amended from time to time.

Section 14.2 Legal Construction. Any question as to the application or interpretation of
any provision of these Bylaws shall be resolved by the Board. To the greatest extent
possible, these Bylaws shall be construed to conform to all legal requirements and all
requirements for obtaining and maintaining all tax exemptions that may be available to
nonprofit corporations. If any Bylaw provision is held invalid, illegal, or unenforceable in
any respect, the invalidity, illegality, or unenforceability will not affect any other provision,
and these Bylaws will be construed as if they had not included the invalid, illegal, or
unenforceable provision.

Section 14.3 Headings. The headings used in these Bylaws are for convenience and may
not be considered in construing these Bylaws.

Section 14.4 Number and Gender. All singular words include the plural, and all plural .
words include the singular. All pronouns of one gender include reference to the other
gender.

Section 14.5 Parties Bound. These Bylaws will bind and inure to the benefit of the
Members, Directors, Segment Alternates, TAC Representatives, Officers, subcommittee
members, employees, and agents of ERCOT and their respective administrators, legal
representatives, successors, and assigns except as these Bylaws otherwise provide.

Section 14.6 Effective Date. The effective date of these Amended and Restated Bylaws
is January14-2048{Month Day, Year — Date of PUCT Approval}, provided that the Board
may implement transition procedures before the effective date in order to ensure a
smooth transition to the structure described in these Bylaws.

Amended and Restated Bylaws (eff. Janruar—7-2048Month Day, Year) 32
ERCOT Public



City of

Oilla 0vi|la City Council

AGENDA ITEM REPORT

[tem 1
Meeting Date: June 18, 2020 Department: Administration/PW
[XIpiscussion [<Action Budgeted Expense: [JYES [XINO [IN/A
Submitted By: P Woodall, CM
Reviewed By: [X] City Manager City Secretary [] City Attorney
Accountant [] other
Attachments:
1. Fire supporting documentation
2. Police supporting documentation
3. Financial impact
Agenda ltem / Topic:

ITEM 1. DISCUSSION/ACTION - Consideration of and action on public safety salaries, authorizing
the city manager to execute pay authority increases effective with the upcoming payroll
period.

Discussion / Justification:
During the regular meeting of June 08, 2020 staff presented Council with salary comparisons from
local municipalities and those similar in size to Ovilla. Public safety departments were clearly low.
Council directed staff to return with costs to increase pay for public safety employees and the impact
to the current budget and for 2021. Salary and hourly pay as directed by Council were:

POLICE -
Patrol $51,000

Sergeants $63,000
Lieutenant $69,300

FIRE -
Chief and A-Chief - hourly pay equivalent to Police Chief and Lt.
Captains $25 hourly

Firefighter paramedic $22 hourly

Firefighter basic $17 hourly

There are 3.5 months (7-pay-periods) left this fiscal year. These increases will be part of the mid-year
budget review and revisions that will be presented Council in July. (An updated pay plan will be
presented to Council for consideration during the 2021 budget workshops.) Funding for these
increases will be obtained from unused expenditures within the current budget this fiscal year. Pay
increases for the 2021 Budget will be derived from limitation of capital purchases in police and fire
departments.

Recommendation / Staff Comments:
Staff recommends approval.

Sample Motion(s):
| move to approve the public safety salaries, authorizing the city manager to execute pay authority
increases effective with the upcoming payroll period.

1|Page



Police Dept. Proposed Wages for FY2021

Proposed
Increase
over Medicare TMRS
Budgetin FY2020 |increase for | Employer
Position | Acct.# | Proposed Wage | FY2020 Budget |FY2021 9.99%
Command |100-20-51143
Lieutenant 65,300.00
69,300.00 | 63,156.00 | 6,144.00 0.00
Sergeant |100-20-51408 . | T 0
Sergeant #1 63,000.00
Sergeant #2 63,000.00
126,000.00 | 99,204.00 | 26,796.00
Patrol 100-20-51410
Patrol #1 51,000.00
Patrol #2 51,000.00
Patrol #3 51,000.00
Patrol #4 51,000.00
Patrol #5 51,000.00
Patrol #6 51,000.00
306,000.00 | 272,850.00 | 33,150.00
Per Year
Master Peace Officer 6,000.00
6,000.00 0.00 | 6,000.00
Totals 507,300.00 | 435,210.00 | 72,090.00 1,045.31 7,201.79
Proposed Wage increase over Prior Year 72,090.00 | 1,045.31 | 7,201.79 | 80,337.10




Police Dept. Proposed Additional Wages for FY2020

# of Pay TMRS
Add’l. wage | Periods Left | Hours left Add' Employer | Total Add'l
Pasition Acct. # Current Salary | Current Wage | Proposed Wage | per Hour | inFY2020 | thisyear | Wages [Medicare. 9.99% Charges
Command Staff 100-20-51143 69,300.00
Lieutenant 64,501.78 31.01 33.32 2.31 7.00 560.00 | 1,293.60 13.52 129.23
1,293.60 1352 12923 | 1,436.35
Sergeant 100-20-51408 63,000.00
Sergeant #1 24,76 30.29 5.53 7.00 560.00 | 3,096.80 32.36 308.37
Sergeant #2 23.43 30.29 6.86 7.00 560.00 | 3,841.60 40,14 383.78
6,938.40 | 7251 | 693.15! 7,704.05
Patrol 160-20-51410 . 51,000.00
Patrol #1 21.30 24,52 3.22 7.00 560.00 | 1,803.20 18.84 180.14
Patrol #2 21.30 24.52 3.22 7.00 560.00 | 1,803.20 18.84 180.14
Patrol #3 21.30 24.52 3.22 7.00 560.00 | 1,803.20 18.84 180.14
Patrol #4 21.30 2452 3.22 7.00 560.00 1,803.20 18.84 180.14
Patrol #5 23.40 24,52 1.12 7.00 560.00 627.20 6.55 62.66
Patrol #6 21.89 24.52 2.63 7.00 560.00 | 1,472.80 15.39 147.13
9,312.80 97.32 9306.35 | 10,340.47
Per Month i
Master Peace Officer 509.00 2,000.00 20.90 199.80 | 2,220.70
Total Additional Salaries | 19,544,80 204.24 | 1,952.53 | 21,701,57




2020

Ovilla Fire Department
Salary Increase Proposal

Brandon Kennedy
Fire Chief
6/15/2020




Ovilla Fire Department

Dedication — Integrity — Professionalism

Below is a breakdown of the cost, to make Police and Fire comparable across every position regarding pay.
For Operational Personnel, there are 116 shifts left to be paid, and for Administration there is approximately
480 hours left to be paid. We have been able to save money through this FY due to being short one paramedic
position, short one Captain position for 3 months, as well as four of our personnel not able to work a part time
job by rules of their full time department, due to COVID-19. As COVID-19 has presented a shortage each
month for us since March, we have been able to fill the shifts by hiring back as well as Administration has been
filling open shifts. This payroll that has been spent to cover these open shifts has been marked as “COVID-19
Reimbursable” and will be turned in for reimbursement.

Current Average Hourly Rates in All Departments
Admin  Public Works / Code  Police Fire
$30.30 $22.54 $24.28 $16.25

Proposed Average Hourly Rates in All Departments
Admin Public Works / Code  Police Fire
$30.30 $22.54 $2428 $22.04

Breakdown for the rest of this FY2020

$25.00 Captain Hourly
$22.00 Firefighter Medic Hourly
$17.00 Firefighter Basic Hourly
$146,624.00 Amount needed for the 116 shifts
$164,935.00 Actual Payroll left to spend in this FY2020
3(18,311.00) Budget amendment needed to pay the difference through the rest of FY2020 for shift
personnel
480 Hours left for Fire Chiefin this FY2020
$19,017.60 Budget amendment needed to pay the difference through the rest of FY2020 for Fire
Chief
480 Hours left for Deputy Fire Chiefin this FY2020
$14,884.80 Budget amendment needed to pay the difference through the rest of FY2020 for Deputy
Fire Chief
$15,591.40 Budget amendment needed to pay the difference through the rest of FY2020 for all fire

personnel

From Fire Administration, and the Operational Personnel, we want to say thank you for your
consideration in this matter. The services provided by every member in our Department are well worth the
investment and please feel free to contact me if you have any questions.

Brandon Kennedy

ES=——

Fire Chief City of Ovilla
bkennedy@cityofovilla.org



City of

O 0vi|la City Council
AGENDA ITEM REPORT

[tem 2
Meeting Date: June 18, 2020 Department: Administration/PW
XDiscussion [X]Action Budgeted Expense: [ JYES [IJNO [XIN/A
Submitted By: Staff
Reviewed By: City Manager City Secretary [] City Attorney
Accountant [ ] Other
Attachments:
1. Park Impact Fund
2. General Fund Park Budget
3. CIP excerpt _
Agenda Item / Topic:

ITEM 2. DISCUSSION - Review the maintenance needs and fiscal year budget for municipal parks.

Discussion / Justification:
Municipal parks are budgeted and in the CIP for much needed equipment replacement and repair.
There are four:

Cindy Jones

Ashburne Glen - $20,000 this fiscal year
Silver Spur - $15,000 this fiscal year
Heritage Park

This fiscal year's budget designates new equipment for the Ashburne Glen Park and Silver Spur Park.
Updated swings are installed at Ashburne Glen Park.

At previous meetings, Council voiced concerns regarding missing swings and the overall condition of
Cindy Jones Park, advising that maybe it would be better to focus on improvements to Cindy Jones
Park this fiscal year, although not budgeted. Cindy Jones is listed on the CIP for 2022.

New equipment is purchased for Silver Spur but not yet installed.

Recommendation / Staff Comments:
_Staff recommends approval to move forward.
Sample Motion(s):

Discussion only.

1|Page




City of Ovilla

Financial Statement
As of June 30, 2020

700 - Park Impact Fund

Revenue Summary
Not Categorized
Services

Other Revenue
Transfers

Revenue Totals

Expense Summary
Not Categorized
Capital Outlay
Reserve

Other Expense
Minor Capital Outlay

Expense Totals

6/17/2020 12:34 PM

Current Current Budget YTD Annual % of Budget
Month Actual Month Budget Variance Actual Budget Budget Remaining
0.00 0.00 0.00 0.00 0.00 0.00% 0.00
669.04 717.75 (48.71) 4,683.28 8,613.00 54.37% 3,929.72
0.00 3,208.75 (3,208.75) 0.02 38,505.00 0.00% 38,504.98
0.00 0.00 0.00 0.00 0.00 0.00% 0.00
669.04 3,926.50 (3,257.46) 4,683.30 47,118.00 9.94% 42,434.70
0.00 0.00 0.00 0.00 0.00 0.00% 0.00
0.00 3,332.00 (3,332.00) 0.00 40,000.00 0.00% 40,000.00
0.00 551.50 (551.50) 0.00 6,618.00 0.00% 6,618.00
0.00 0.00 0.00 0.00 0.00 0.00% 0.00
0.00 41.67 (41.67) 0.00 500.00 0.00% 500.00
0.00 3,925.17 (3,925.17) 0.00 47,118.00 0.00% 47,118.00




6/18/2020 8:48:50 AM

City of Qvilla
Financial Statement
As of June 30, 2020

Software & Computer Equipment 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
Professional Development 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
Supplies 0.00 191.67 {191.67) 536.82 2,300.00 23.34% 1,763.18
Not Categorized 0.00 0.00 0.00 1,504.92 0.00 0.00% {1,504.92)
Special Expenses 0.00 1,666.17 (1,666.17) 1,393.17 20,000.00 6.97% 18,606.83
Contractual Services 0.00 2,400.00 (2,400.00) 0.00 28,800.00 0.00% 28,800.00
Operating Services 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
Rentals 0.00 250.00 (250.00) 2,001.64 3,000.00 66.72% 998.36
Minor Capital Outlay 0.00 5,497.80 {5,497.80) 2,474.95 66,000.,00 3.75% 63,525.05
Other Expense 0.00 25.00 (25.00) 295,65 360,00 98.55% 4.35
Insurance 0.00 56.91 (56.91}) £654.34 683.00 101.66% {11.34)
Printing Expense 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
Special Services 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
Employee Benefits 186.93 1,143.83 {956.90) 5,947.48 13,731.00 43.31% 7,783,52
Personnel 1,634.,00 2,773.96 (1,139.96) 28,372.97 33,300.00 85.20% 4,927.03
Repairs - Bldg & Machinery 0.00 145,83 (145.83) 1,407.62 1,750.00 B0.44% 342.38
Utilities 0.00 691.67 {691.67) 1,801.81 8,300.00 21.71% £5,498.19
Capital Outlay 45,59 500.00 (454.41) 272.56 6,000.00 4,54% 5,727.44
Professional Services 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
Parks Totals 1,866,52 15,342.84 {13,476.32) 46,703.93 184,164.00 25.36% 137,460.07
Expense Totals 1,866.52 15,342.84 (13,476.32) 46,703.93 184,164.00 25.36% 137,460.07




City of Ovilla
Financial Statement
As of June 30, 2020

100-60-0051400 Support Staff
100-60-0052180 Unemployment Taxes
100-60-0052193 Education
100-60-0052200 Special Services
100-60-0052355 Contract Labor -
100-60-0052450 Rental - Vehicle
100-60-0052480 Rentai - Uniforms
100-60-0052500 Operating Services
100-60-0052520 Building Services
100-60-0052550 Grounds Maintenance
100-60-0052600 Special Expenses
100-60-0053100 General Supplies
100-60-0053400 Maintenance Supplies &
100-60-0054200 Travel Expenses
100-60-0054230 Professional Davel - In-
100-60-0055200 Computer Expenses
100-60-0055600 Insurance
100-60-0055700 Other Expenses
100-60-0456400 Minor Capital Outlay
100-60-0057400 Capitalized Assets
100-60-0057410 Transfer 4 B-EDC
100-60-0057415 4B EDC Monument Signs
100-60-0057425 4B EDC Master Park Plan
100-60-0057490 Other

100-60-51000 COVID-19 FMLA
100-60-51010 COVID-19 Reimbusable

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
(.00
0.00
0.00
(.00
0,00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.C0
0.00
0.00
0.00
0.00
0.60
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00

0.00 -

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.60
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

6/18/2020 8:48 AM

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%



City of Ovilla
Financial Statement
As of June 30, 2020

100-60-51020 COVID-19 Non-
100-60-51100 Salaries & Wages
100-60-51405 Support Staff
100-60-51415 Maintenance Crew
100-60-51450 Sewer:5801400 - Support
100-60-51490 Overtime

100-60-51500 On Call

100-60-52100 Employee Benefits
100-60-52110 Group Insurance
100-60-52135 TMRS

100-60-52160 Worker's Compensation
100-60-52170 Payroll Taxes
100-60-52196 Membership Dues
100-60-52300 Contractual Services
100-60-52310 Consultant Fees
100-60-52350 Contract Labor - Company
100-60-52400 Rentals

100-60-52420 Rental - Furniture /
100-60-52490 Rental - Other
100-60-52510 Maintenance Agreements
100-60-52530 Custodial Service Contract
100-60-52535 Mowing Service Contract
100-60-52540 Computer Maintenance
100-60-52680 Heritage Day
100-60-52690 Special Events
100-60-53110 Office Supplies

0.00
0.00
0.00
1,520.00
0.00
114,00
0.00
0.00
0.00
163.24
0.00
23.69
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00

2,598.96
0.00

125.00
50.00
0.00
705.96
269.55
128.92
39.40
0.00
0.00
0.00
0.00
0.00
0.00
250.00
0,00
0.00

2,400.00
0.00

1,249.50

416.67
0.00

0.00
0.00
0.00
(1,078.96)
0.00
(11.00)
(50.00)
0.00
(705.96)
(106.31)
(128.92)
(15.71)
0.00

0.00

0.00

0.00

0.00

0.00
(250.00)
0.00

0.00
(2,400.00)
0.00
(1,249.50)
(416,67)
0.00

380.00
0.00
0.00

26,283.20
0.00
1,789.77

300.00

0.00
1,988.67
2,848.42

697.86

412.53
0.00
0.00
0.00
0.00
0.00
0.00

2,001.64
0,00
0.00
0.00
0.00

1,068.92

324,25
0.00

31,200.,00
0.00
1,500.00
600.00
0.00
8,475.00
3,236.00
1,547.00
473.00
0.00

0.00

0.00

0.00

0.00

0.00
3,000.00
0.00

0.00
28,800.00
0.00
15,000.00
5,000.00
0.00

6/18/2020 8:48 AM

0.00%
0.00%
0.00%
84.24%
0.00%
119.32%
50.00%
0.00%
23.47%
88.02%
45.11%
87.22%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
66.72%
0.00%
0.00%
0.00%
0.00%
7.13%
6.49%
0.00%

(380.00)
0.00
0.00

4,916.80
0.00

(289.77)

300.00
0.00
6,486.33
387.58
849.14
60.47
0.00

0.00

0.00

0.00

0,00

0.00
908.36
0.00

0.00
28,800.00
0.00
13,931.08

4,675.75
0.00
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City of Ovilla 6/18/2020 8:48 AM
Financial Statement
As of June 30, 2020

el

1006-60-53140 Uniforms 0.00 0.00 0.00 137.74 .00 0.00% (137.74)

100-60-53410 Supplies - Custodial 0.00 166.67 (166.67) 8.69 2,000.00 0.43% 1,991.31
100-60-53415 Covid Supplies 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-53460 Miscellaneous 0.00 25.00 (25.00) 390.35 300.00 130.13% (90.39)
100-60-54210 Travel - Local 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-54220 Professional Development 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55220 Data Proc -~ Equipment .00 0.00 0,00 0.00 0.00 0.00% 0.00
100-60-55230 Computer-Maintenance & 0.00 0.00 0.00 0.00 .00 0.00% 0.00
100-60-55240 Computer - Software 0.00 0.00 0.00 0.00 .00 0.00% 0.00
100-60-55300 Printing Expense 0.00 0.00 - 0.00 0.00 0.00 0.00% 0.00
100-60-5531.0 Copier Expense 0.00 0.00 0.00 - 0.00 0.00 0.00% 0.00
100-60-55320 Printing - Newsletters 0.00 0.00 0.00 0.060 0.00 0.00% 0.00
100-60-55330 Printing - Forms 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55350 Printing - Other 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55400 Utilities 0.00 0.00 0.00 1,124.92 0.00 0.00% (1,124,92)
100-60-55410 Telephone 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55415 Celiular Phone 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55420 Wireless Cards 0.00 0.00 0.00 0.00 6.00 0.00% 0.00
100-60-55430 Natural Gas 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55450 Electricity 0.00 691.67 {691.67) 1,801.81 8,300.00 21.71% 6,498,19
100-60-55500 Repairs & Bidg 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55520 Repairs - Building 0.00 20.83 {20.83) 0.00 250.00 0.00% 250.00
100-60-55530 Repairs-Imp Other Than 0.00 125.60 {125.00) 1,407.62 1,500.00 93.84% 92.38
100-60-55540 Repairs - Machinery & 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55590 Repairs - Tank Clean Up 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55610 Insurance - Property 0.00 22.08 (22.08) 216.46 265.00 81.68% 48.54
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City of Ovilla 6/18/2020 8148 AM
Financial Statement
As of June 30, 2020

100-60-55620 Insurance - Liability G.00 34.83 (34.83) 357.47 418.00 85.52% 60.53

100-60-55630 Insurance - Fidelity Bond 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-55640 Insurance - Vehicle 0.00 0.00 0.00 120.41 0.00 0.00% {120.41)
100-60-55765 Miscellaneouse 0.00 25.00 {25.00) 295,65 300.00 98.55% 4.35
100-60-56410 Land Improvements 0.00 333.20 (333.20) 2,474.95 4,000.00 61.87% 1,525.05
100-60-56440 Machinery & Equipment 0.00 5,164.60 (5,164.60) 0.00 62,000.00 0.00% 62,000.00
100-60-56490 Other 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-57440 Machinery & Equipment 45.59 500.00 (454.41) 272.56 6,000.00 4.54% 5,727.44
100-60-58410 4B EDC Park Master Plan 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
100-60-58420 4B Monument Signs 0.00 0.00 0.00 0.00 0.00 0.00% 0.00
Parks Totals 1,866.52 15,342,84 (13,476.32) 46,703.93 184,164.00 25.36% 137,460.07

Expense Totals 1,866.52 15,342.84 {13,476.32) 46,703.93 184,164.00 25.36% 137,460.07
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10-YEAR CAPITAL IMPROVEMENT PLAN (CIP)

$ 16,600.00

Street Northwood
Street  |Oakwood $ 75,300.00
Street  |Willow Creek Ct $ 23,500.00
Street  |Johnson Lane Chip seal ($226,000) $ 226,000.00
Street  |Buckboard North 1/2 $ 57,300.00
Street  |Georgetown North 1/2 $ 57,300.00
(Budget 410,000) $ 456,000.00
Street  [Various Crack seal (Budget 68,000 Crack Seal/materials) $ 30,000.00
Street  [Various Drainage work (Budget 50,000) $ 50,000.00
Main Street Bridge Repair
Shiloh Road Bridge Repair
Water Street Bridge Repair (Budget $305,000) $ 305,000.00
MDD Parking Lot (Budget 250,000) $ 250,000.00
Water Various Loop Lines $ 75,000.00
Park impact,
Park, and
EDC Founders Park Pavilion $ 75,000.00
Park Impact |Ashburne Glen Equipment $ 20,000.00
Park Impact |Silver Spur Equipment $ 15,000.00

Street  |Westlawn Drive $ 70,000.00

Street |Greenwood Dr $ 35,000.00
Street  |Holly Lane $ 30,000.00
Street Slippery EIm Drive $ 72,000.00
Street Dusty Oak Trail $ 15,000.00
Street Willowwood Ln $ 52,000.00
$ 274,000.00
Street  |Various Crack seal $ 10,000.00
Street Various Drainage work $ 5,000.00
Street  |Westlawn Drive Drainage work $ 16,000.00

Main Street Bridge Repair

Shiloh Road Bridge Repair

Water Street Bridge Repair
Parks  |Cindy Jones Park Pavillion $ 75,000.00
Water Loop Lines $ 25,000.00
EDC Upsize Sewer Line HiddenValley-Broadmoor Estates $ 64,231.88

Sewer |Sewer Line Extension Man hole lining

EDC 12' Main Street Sanitary Sewer Water St & Cockrell Hill to Westlawn $ 150,000.00
Water City's portion (Dowager Const) $ 95,5602.00

4




10-YEAR CAPITAL IMPROVEMENT PLAN (CIP)

Street Westmoreland Rd
Street Hosford Rd
Street Malloy Rd
Street Hollingsworth Lane
Street William Drive
Street Bill Court
Street Bruce Court
Street  |Silver Spur
Street Buckboard South 1/2
Street  |Georgetown South 1/2
Street  |Various Crack seal $ 30,000.00
Street  |Various Drainage work $ 40,000.00
Water Silverwood *-inch Water Line Extension $ 246,593.00
I
PW Water/wastewater impact fee study projects $ 15,000.00
Parks |Cindy Jones $ 40,000.00

Street  |Duncanville Rd $ 97,100.00
Street  |Elmwood $ 70,900.00
Street Willow Creek Lane $ 195,000.00
Street  |Highridge Court $ 22,300.00
Street  |Thorntree $ 122,400.00

$ 507,700.00
Street Various Crack seal $ 30,000.00
Street  |Various Drainage work $ 50,000.00
Water Loop Lines $ 50,000.00
Parks Ken and Sara Pritchett Equipment $ 25,000.00




Ovilla City Council
AGENDA ITEM REPORT

[tem 3
Meeting Date: June 18, 2020 Department: Administration/PW
XIDiscussion [XlAction Budgeted Expense: [JYES [XINO [IN/A
Submitted By: Staff
Reviewed By: [X] City Manager City Secretary [] City Attorney
Accountant [] other
Attachments:
1. Building floor plan(s)
2. Cost estimate(s)
Agenda ltem / Topic:

ITEM 3. DISCUSSION/ACTION - Consideration of and action to authorize expenditures for
municipal facilities.

Discussion / Justification:

During the June 08 Ovilla City Council Regular meeting, staff was directed to continue research for the
relocation of the public works facility. It was understood that the Public Works Department would
create their own drive approach and parking with gravel.
Building options:
Staff identified two companies listed on Buy-Board that sells turn-key modular buildings.
1. Ramtech: New 1316 SF, $120,000 ($91.19 per SF) Canopy invoiced separately. (unknown
cost currently)
2. TX State Modular: Used 1960 SF, $106,500 ($54.33 per SF) Used 1784 SF, $106,500
($59.70 per SF)

Staff is proposing two possible sites:

Additional expenses required for Public Works relocation.

Overhead Water Storage Tower:

20 FT Standard Containers: $1500 ea. - quote received is for three. We need 2

25 FT x 210 FT Pole barn: $55k (engineering included)

Lift Station - $5,300

Fencing and gate: $7,387.50

Drive approach and parking: pending

IT: Fiber cable for Scada and computer equipment. City crews will dig the trench. Estimate: $10k
Wireless is less expensive but not recommended, especially with the Scada.

TOTAL ESTIMATED COST FOR OVERHEAD WATER STORAGE SITE: $187,187.50

Westlawn:

Same building options

20 FT Standard Containers: $1500 ea. - quote received is for three. We need 2

No pole barn at this location - 10-car carport in rear of building

Pole barn for heavy equipment storage will still be at the overhead water tower: $55k
Drive approach and parking: pending

Fencing and gate: $3,275.00
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Water and sewer tie-in - minimal cost completed by staff

IT: Fiber cable for Scada and computer equipment. City crews will dig the trench - minimal cost,
possibly $1500

TOTAL ESTIMATED COST FOR WESTLAWN SITE: $ 169,275

This possible move from the building that the public works currently shares with the police department
will allow the police department to inhabit the entire building, therefore, increase their square footage
and workspace.

A portion of $226,000 was identified as a possibility for this project.

Recommendation / Staff Comments:

Staff recommends approval to move forward.

Sample Motion(s):

I move to approve the Overhead Water Storage / Westlawn site for the relocation of the public works
department and direct staff to return with a budget amendment for the transfer of funds.

2|Page




BG 7 P;'Eiﬁdﬁ :c:q Proposal

B & R Fence Co LLC

964 W Valley Ridge Drive

DeSoto, TX 75115 Date : 6/18/2020
(972) 723-0451 Customer ID : City of Ovilla

B-Rfence@sbcglobal.net

Customer: Construction Site:
City of Ovilla Water Tower

105 S Cockrell Hill Rd

Ovilla, TX 75154

Salesperson Payn"leﬁ't'Terms“

JB Due Upon Completion

“'Description

7' X 150' Chain Link
4" Sch 40 Terminal Posts
1 2 3/8" Sch 40 Line Posts $2,850.00 $2,850.00
15/8" Sch 40 Top Rail
9 ga. Fabric

1 4' X 7' Walk Gate $425.00 $425.00

Subtotal

Client Acceptance;

Date: TOTAL!:"

Proposals are good for 30 days from bid date.
If you have any questions or concerns, please contact Jody Burnard at 214-577-8144 or b-rfence@sbcglobal.net.

THANK YOU FOR THE OPPORTUNITY!
Notices and Disclaimers: **B & R Fence Co is not responsible for underground utilities, such as gas and sprinkler lines, etc. It is the property owner's
responsibility to identify the location of these items. Expenses incurred, due to damage of these items caused by failure to notify B & R of the existence and
locations will be the property owner’s responsibility. B & R Fence will order a utility line locate for all jobs prior to digging and excavation. The law prohibits any
digging within 18" on either side of the locator lines and marks.
**Due to the extreme Texas weather, B & R Fence Co cannot warranty the woaod for warping, splitting or cracking. However, we will install the best materials
possible. It is the homeowners responsibility to inspect the fence upon completion for any existing flaws to the wood products to be replaced at that time.

**Itis the homeowners responsibilty to identify the property lines. B & R Fence Co is not responsible for surveys or the locating property pins. B & R will install
the fence as requested based on the perimeter information provided by the homeowner.



B'éﬁl ftE:NQ‘E :c@ Proposal

B & R Fence Co LLC ;

964 W Valley Ridge Drive

DeSoto, TX 75115 Date : 6/18/2020
(972) 723-0451 Customer ID : City of Ovilla
B-Rfence@sbcglobal.net

Customer: Construction Site:

City of Ovilla Water Tower

105 S Cockrell Hill Rd
Ovilla, TX 75154

Salesperson ' TR — T Payment Terms

JB Due Upon Completion

Description UnitPrice Line Total
8' OA X 325 Chain Link
4" Sch 40 Terminal Posts
2 3/8" Sch 40 Line Posts
1 15/8" Sch 40 Top Rail $6,662.50 $6,662.50
9 ga, Fabric
(3) Strands Barb Wire

8' OA Double Drive Swing Gate

1 15/8" Sch 40 frame $725.00 $725.00
9 ga Fabric

(3) Strands Barb Wire

Subtotal |

Client Acceptance:

z i ST ERL]
Date: TOTAL | () _f;,:;:{:‘;fmql

Proposals are good for 30 days from bid date.
If you have any questions or concerns, please contact Jody Burnard at 214-577-8144 or b-rfence@sbcglobal.net.

THANK YOU FOR THE OPPORTUNITY!
Natices and Disclaimers: **B & R Fence Co is not responsible for underground utilities, such as gas and sprinkler lines, etc. It is the property owner's responsibility
to identify the location of these items. Expenses incurred, due to damage of these items caused by failure to notify 8 & R of the existence and locations will be
the property owner's responsibility. B & R Fence will order a utility line locate for all jobs prior to digging and excavation. The law prohibits any digging within
18" on either side of the locator lines and marks.
**Due to the extrerne Texas weather, B & R Fence Co cannot warranty the vicod for warping, splitting or cracking. However, we vill install the best materials
possible. It is the homeowners responsibility to inspect the fence upon completion for any existing flaws to the wood products to be replaced at that time.

*Itis the homeowners responsibilty to identify the property lines. B 8 R Fence Co is not responsible for surveys or the locating property pins. B & R will install
the fence as requested based on the perimeter information provided by the homeowner.
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